1937 


New Gains for 
Mail Orders? 


nO 


New York Reserve 
Bank (left, below) sets 
new low record for 
any central bank, with 
rediscount rate of only 
one per cent. For im- 
plications of this move, 


see page 5. 
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Here’s how 


LITTLE 


it costs to 


telephone! 


See how little it costs to 
chat with far-away friends 
or transact business across 
the miles . . . by telephone. 
These low Long Distance 
rates are the result of a 
series of reductions in 
recent years. 
~ While the rates for Long 
Distance service have been 
going down, its speed and 
clarity have just as steadily 
gone up. The average Long 
Distance call took more 
than five minutes to com- 
plete in 1926—only one 
and one-half minutes today. 
Keep in touch by tele- 
phone ... quickly, person- 
ally, inexpensively. 


DAY except NIGHT and 


Detroit, Mich. . . Cleveland, Ohio 
Baltimore, Md. . . Philadelphia, Pa. 
Cincinnati, Ohio. . Louisville, Ky. 

Boston, Mass. . . Hartford, Conn. 


Pittsburgh, Pa. . . Buffalo, N. Y. 
Kansas City, Mo. . Omaha, Neb. 
Little Rock, Ark. . Shreveport, La. 
Chicago, Ill.. . . Indianapolis, Ind. 


Butte, Mont. . . Spokane, Wash. 
Philadelphia, Pa. . Boston, Mass. 
Lansing, Mich. . . Wheeling, W. Va. 
Trenton, N. J. . . Concord, N. H. 


St. Louis, Mo. . . Detroit, Mich. 
Portland, Me. - «+ Washington, D. C. 
Topeka, Kan. . . Chicago, Ill. 
Milwaukee, Wis. . Pittsburgh, Pa. 


Atlanta, Ga. . . Kansas City, Mo. 
San Francisco, Cal. Phoenix, Ariz. 
Toledo, Ohio. . . Sioux City, lowa 
Dover, Del. . . . Nashville, Tenn. 


Seattle, Wash. . . Denver, Colo. 
New Orleans, La. . Minneapolis, Minn. 
Raleigh, N.C. . . Wichita, Kan. 
St. Paul, Minn. . . SaltLake City, Utah 


Newark, N. J. . . Fort Worth, Tex. 
Los Angeles, Cal. . Des Moines, lowa 
Denver, Colo. . . Buffalo, N. Y. 
Pierre, S.D. . . New York, N. Y. 


Chicago, Ill . . . San Francisco, Cal. 
Salt Lake City, Utah Washington, D. C. 
Providence, R. 1. . Santa Fe, N. M. 
Portland, Ore. . . Memphis, Tenn. 


Miami, Fla. . . . Los Angeles, Cal. 
Washington, D. C. . Reno, Nev. 
Oakland, Cal. . . Columbia, S.C. 
Boston, Mass. . . Spokane, Wash. 


3-minute station-to-station rates. Night rates are in effect 
from 7 P.M. to 4:30 A.M. every night and all day on Sunday. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it cam count upon the support of the investing public. 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 


@ The Beverly is one of 
New York's truly fine hotels, 


admirably located opposite the 
Waldorf-Astoria. 


@ Here you may enjoy the 
added convenience of a serving 
pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 
Music during 
Cocktail and Dinner Hour 
Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


125 EAST 50th SF. 
WM. A. BUESCHER, Monager 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


LOST 
BOOKS 
FOUND 


|F you are searching for a book on eco- 

nomics, finance, industry or business 
which is now out of print or unobtainable 
through your book store or library, it is 
possible that we may be able to help you 
find it. Please submit title of volume, name 
of author and publisher, if possible; to- 
gether with date of publication and orig- 
inal price—Readers Book Service, 22nd 
Floor, 21 West Street, New York City. 
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2 The FINANCIAL WORLD 


The Easy Way to Keep 


Through 
Life's Mirror 
“The measure of a man’s 
life is the well spending 


of it, and not the length.” 
—Plutarch 


The 
FINANCIAL 
WORLD 


: Use a 
NDREW WILLIAM 
7 Loose-Leaf A LON, or “Uncle Andy” as 
Binder was generally known to most of the 
financial writers, carved a huge niche 
A N in the hearts of 


Wall Streeters 
during his life. 
time. And any 
history of 
porate finance 
must mention his 
name prominent- 
ly among’ those 
who were in- 


ing it convenient, if not essen- 
tial, to retain a chronological 
file of previous copies of THE 
FINANCIAL for reference 
to past analyses, Factographs 
and items which have appeared 
in the ‘‘News and Opinions on 
Listed Stocks.’’ The easy and 
most efficient method to main- 
tain such a file is by using one 
or several binders. 


A leading bindery has fash- 
ioned a very attractive and dur- 
able leatherette binder, 9 by 12! 
inches, 342 inches thick—just the 
right size to hold 26 issues 


strumental in the | 
(one-half year) of the weekly the 
magazine. The title is stamped 


be upbuilding of 
on the dark green cover in rich A : 
antique gilt. In a few seconds many merican 


the weekly issue may be in- _ 
serted or it may be removed Finfoto industries. 


Price of Single Binder, $2.50 steel, oil, glass, 
N.Y. City Buyers railroads and coal and coke were} ‘ 


among the industries he helped to ex- 


pand from small beginnings. Whenhe | 
died his indirect holdings were tre | 4 


: ir 
mendous — Aluminum Company of | 
2. Binders The FINANCIAL WORLD America, Gulf Oil, U. S. Steel and tl 
Nig Pittsburgh Coal—not to mention in-} ° 

for $4.75 terests in Bethlehem Steel, Koppers 
Company, Pittsburgh Plate Glass, 


Pennsylvania R. R., American Loco- 


motive, Pullman, American Rolling 
Mill, Allis-Chalmers and the well- | ? 


THE ECONOMIST of London | 


Book DEPARTMENT 


The past two decades have wit- 
weak . | . | nessed the transfer of the bulk of his 
Now Vital to American Investors 
ae, over a year ago it became evident that 
It is no longer sufficient for an investor to be informed on conditions in his et ase tg’ Iders 
his own country. All parts of the world are so closely allied through radio, eventua y descend upon the shou ed 
aeroplane, etc., that shrewd American investors are widening their finan- of his 38-year-old nephew, Richar 
cial horizon by learning basic conditions in world markets. By reading King Mellon. ; 
the world’s premier financial and economic journal—THE ECONOMIST Shy, retiring and ultra-conservative 
of London (established 1843)—you should be more successful in your investments, ever “ 
Fe though you confine your operations to American securities. Many American investors in in his business dealings, Uncle 
: 1929 were greatly influenced in getting out of the market at the right time by knowledge Andy” was virtually unknown out- 
of conditions in Europe. Improve your investment perspective by reading THE 7 ‘ z 
ECONOMIST of London. side of Wall Street and Pittsburgh un- 
~ . til 1921 when he was called to serve 
$ 1 Tr id I @ ] f f er as Secretary of the Treasury under 
President Harding. But his ability 
If you return this “ad”? and $1 at once you can improve your knowledge of international : 
financial conditions by receiving the next four weekly issues of THE ECONOMIST and acumen, particularly as reflected 
of London. Remember, “The ECONOMIST’s” articles are eagerly read and command in the so-called “Mellon Plan of 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial . 
e or $7.50 for a six months’ subscription. governmental finance which con- 
5 tributed much to the prosperity era 


Address—INTERNATIONAL NEWS COMPANY of 1925-1929, brought him wide- 


: world fame—plus the cognomen, “the 


(Please turn to page 20) 
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The 


—Keystone View 


arket Situation 


Lack of trading volume has accompanied price declines, indicating that 


large investment interests are ignoring current temporary business lull. 


HE fact that general business activity continues to 

hold above the levels of a year ago has not been 
sufficient to support stock prices, and failure of trade 
and industry to turn upward at this time of the year— 
as called for by the normal seasonal pattern—has been 
disappointing. While it now appears probable that the 
industrial machine was running at a rate a bit higher 
than conditions warranted during the late spring and 


early summer months, there are no evidences that alarm- 
ingly large inventories exist, which would have to be 


liquidated before a resumption of the business rise. All 


in all, indications are that, while industrial activity may 
continue for a few weeks longer to be in a breathing 
period, any lull will be but temporary. 


The continuing unbalance of the Federal budget with 


its constant danger of eventual currency inflation still 
constitutes a very important factor in the present in- 
vestment picture, and provides substantial reason why 
large investor interests such as insurance companies, 


charitable trusts and similaf institutions show no in- 
clination to liquidate common stock holdings. It is sig- 
nificant that during the decline from the August 14 
highs the stock market has experienced only one mil- 
lion-share day, a situation which indicates that the three 
and four point price recessions which have marked some 
of the recent trading sessions have resulted from the in- 
herently thin nature of the present market structure 
rather than from any change in the longer term business 
prospects. For the individual investor, maintenance of 
holdings of issues which are moderately priced in re- 
lation to current and prospective earning power is fully 
warranted. So far as new purchases are concerned, there 
is no reason for attempting to guess the bottom of the 
current reactionary phase, but appearance of price sta- 
bility will justify additional acquisitions, and the advices 
given elsewhere in this issue should be read with this 
thought in mind. 

—Written September 3; Richard J. Anderson. 
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‘Trend 


Commission Rates: 

Present indications are that, while some increase in New 
York Stock Exchange commission rates may perhaps be 
effected, the raises will be quite moderate compared 
with those originally recommended. The firms most 
insistent upon higher commissions have quite naturally 
been those which offer a variety of so-called “services” 
to customers, and thereby incur heavy overhead expenses. 
The firms which have been sticking more closely to their 
original functions purely as brokers transacting buying 
and selling orders, have furnished much of the opposi- 
tion to the proposed increases. Their contention is that 
customers who do not desire non-essential “services” 
should not be forced to carry the load for the minority 
of customers who do, and the logic in that argument 
is unanswerable. 


Rail Unification: 

Last week’s statement of the Chairman of the Inter- 
state Commerce Commission that his personal (not offi- 
cial) opinion is that all the railroads in the country 
should be unified into a single system, affords no grounds 
for elation on the part of holders of securities in weak 
roads, or for despair by owners of issues of the strongest 
lines. Unification could, of course, result in very sub- 
stantial operating economies—but the greatest single 
saving would be in labor. And the labor unions would 
never stand for it. The ICC Chairman’s personal opin- 
ion brings consolidation of all the rails no closer to real- 
ity than it ever was. 


Coal Securities: 


Unification of all anthracite coal interests into a single, 
publicly supervised holding company is to be recom- 
mended by the Pennsylvania Anthracite Coal Industry 
Commission. Any such consolidation would, in all prob- 
ability, even further weaken the position occupied by 
the securities of the coal companies. Earnings being 
shown by this group of shares are negligible enough 
now, and no matter what operating economies might 
be possible only the most credulous could expect a state- 
supervised company to show any profits which might be 
available for dividend payments to the “capitalist” inter- 
ests—particularly if the supervising state were Pennsyl- 
vania. 


Machine Tool Orders: 


Machine tool orders, which usually possess a certain 
amount of barometric significance, declined again in July, 
standing at 171.1 for that month against 282.5 for April, 
which marked the year’s peak. (The index, however, re- 
mains well above a year ago, with the July, 1936, figure 
being 150.1) The probabilities are that too much im- 
portance cannot be attached to changes in the index dur- 
ing the current several months because the automobile 
companies, which are among the machine tool industry’s 
most important customers, are planning but few changes 
in 1938 models. Were radical model changes contem- 
plated, orders would have been placed for millions of 
dollars worth of new machine tools and would currently 
find reflection in this index. 


September Markets: 

Figures covering the past 19 years disclose no ygj, 
formity of stock price movements during the month gf 
September, despite the fact that that period normally j, 
one of general business expansion. From 1918 to 1936 
inclusive, stock prices at the end of September wep 
higher eight times; eight times, also, they declined dy. 
ing the month, and three times virtually no change wa; 
registered. 


Corporate Results: 

Earnings reports appearing in August were prepon. 
derantly favorable. Approximately 455 statements wer 
published during the month, of which 335 showed in. 
creases and only 120 showed declines. The utilities 
beginning to show some signs of vitality, made the beg 
showing with gains in this group outnumbering declines 
3.6-to-1. The industrial ratio was 3-to-1, while rail re. 
ports were about evenly divided between gains and de. 
creases. 


Commodity Prices: 

Despite the stock market’s distance now from its year’s 
highs, the wholesale commodity price structure is only 
several points below the best levels of 1937 (and in. 
cidentally, the best levels of the recovery movement). The 
Annalist index now stands around 93, as compared with 
about 96 attained at the end of the first quarter. But, 
as usual, the group components of the index have re- 
cently been going their individual ways. Farm products 
in two months have declined from 105.7 to about 98, and 
textiles are down from 80 to 74. Metals have been rising 
slowly and chemicals, which usually are among the most 
stable, have gone from 88 to 89%. 


Bullish Note: 


Reports are that manufacturers of steam generating 
equipment are again enjoying an upswing in business, 
a development which has favorable implications which 
extend much further than to such manufacturers them- 
selves. Such equipment is, of course, costly, and is used 
principally by concerns which in turn manufacture other 
goods (or furnish services, such as shipping). If suff- 
cient new business to warrant the purchase of equipment 
of this type were not fairly definitely in sight, no such 
upswing in orders would be experienced. 
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Bank Rate Cut 
Help ‘Trade 


But Sagging Bonds 
Were a Factor too 


Record low rediscount rates will insure cheap bank 
credit for crop movements and rising general business. 
But it also should help support Government bond prices 


' & FTER a rest period that lasted 

more than three years the low- 
ering of the discount rates by the 
regional Federal Reserve banks has 
been resumed. Already six of the 
dozen have made cuts, in each case 
by one-half of one per cent, and the 
others are expected to take similar 
action as soon as their directors meet. 
The Board of Governors of the Fed- 
eral Reserve System gave the neces- 
sary approval, commenting that the 
reductions would assist in carrying 
out “the system’s policy of monetary 
ease.” As this Washington board 
headed by Marriner S. Eccles in 
reality controls the rates, the changes 
clearly reflect a further step in the 
Administration’s cheap money and 
lost cost financing program of the past 
few years. 


Other Cuts 


The cuts brought down the rates 
in Chicago, Atlanta, Richmond, Min- 
neapolis and Dallas to 1% per cent 
and in New York to 1 per cent, 
making it cheaper for the member 
banks to borrow from or rediscount 
with the reserve banks than at any 
time in the past. The New York rate 
is not only the lowest ever made ef- 
fective by any reserve bank in the 
system, but it is the lowest in the 
world at present and the lowest ever 
posted by the central bank of any 
nation. It compares with 1% per 
cent for the National Bank of Switz- 
erland—the next lowest in the world 
—and 2 per cent for the Bank of 
England, Bank of the Netherlands, 
Bank of Belgium and Bank of New 
Zealand. All others are higher. The 
Canadian rate is 2%4 per cent and 
the French and German rates are 4 
per cent. 

Officially, the low discount rate 


program is an antici- 
patory action design- 
ed to insure cheap 
bank credit for the 
movement of the 
bumper crops this 
fall and for the in- 
creasing demand for 
commercial loans, 
which is expected to 
become accelerated. 
And it will aid the 
commercial banks in 
meeting the seasonal 
demand for cur- 
rency that rises to a peak around the 
Christmas shopping period. But un- 
officially, it may succor a government 
bond market, which has been weak, 
and assist the Treasury in its financ- 
ing operations. This is undoubtedly 
one of its objectives, the chief one in 
the view of some observers. 

The program is, of course, definite- 
lv related to the excess reserves of 
the member banks and in a sense it 
represents an about-face on the part 
of the Federal Reserve System. From 
August of last year through May of 
this year the Board of Governors or- 
dered successive rises in the reserves 
against deposits that member banks 
of the system must keep as balances 
with the regional reserve banks. In 
using this traditional although less 
frequently invoked method of bank 
credit control, the Board cut sharply 
into the more than $3 billion of ex- 
cess reserves—the amount above re- 
quirements—which the member banks 
had on deposit with the reserve banks. 
This step was definitely planned to 
forestall a too great expansion of 
bank credit at a time when the huge 
surplus of reserves—partly a result of 
the gold purchasing program—had 
decidedly inflationary implications. 
Theoretically a discount rate rise 


—Finfoto 
MARRINER S. ECCLES 


Chairman, Federal Reserve Board of Governors 


Youthful and studious, he jettisons orthodox 
financial theory when the occasion seems to fit. 


would have performed the same func- 
tion, but the excess reserves—on 
which the member banks draw no 
interest—were so huge and so well 
scattered that practically it would 
have been ineffectual. 


Timely Move? 


Now come the reductions in the 
discount rates and they were initiated 
at a time when the total excess re- 
serves of the member banks stood at 
about $750 million, an unusually 
high level but well below the former 
maximum. Moreover, the Board re- 
ported that they are distributed pre- 
pondently among the country banks 
and not in the money centers, a con- 
dition which was borne out by a re- 
cent minor “money squeeze” in the 
New York district. Some of the banks 
were forced to borrow over-night 
funds in order to build their reserves 
up to the required amount. This 
shortage is a reflection of the forward 
movement of trade and industry, as 
indicated by an increase of $1.5 bil- 
lion in the loans made by member 
banks within the past twelve months. 
And the cuts in the discount rates 
bring them more in line with rates 
prevailing in the money markets. The 
new New York rate is just even with 
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the commercial paper rate and it is 
one-half of one per cent above the 
bankers’ bill rate, its traditional posi- 
tion usually being midway between 
the two. The cuts may tend to check 
rises in interest rates but actually the 
total excess reserves appear sufficient 
to take care of business requirements 
for some time to come, although mal- 
adjustment in distribution may cause 
rediscounting by some of the banks. 

More important to the Treasury is 
the effect the cuts may have on the 
markets for government securities 
and on its fiscal program, which en- 
tails refinancing amounting to $817 
million the middle of this month. The 
increase in the reserve requirements 
last year resulted in a let-down in the 
government security markets in which 
the prices of issues had risen to 
artificially high levels. In_ recent 
months the member banks have fur- 
thered this movement by selling gov- 
ernments as the pressure of rising 
commercial loans necessitated the 


building up of reserves. Total hold- 
ings of governments by New York 
City member banks, for instance, 
stood at about $3.3 billion lately, or 
$1 billion less than a year ago. And 
prices for most of the issues have 
been soggy. 

By reducing the discount rate the 
Board of Governors hopes to encour- 
age the member banks to borrow from 
the reserve banks instead of continu- 
ing the selling of governments. In 
building up reserves the banks have 
the choice of these two methods and 
they will adopt the one which appears 
to be cheaper. With the discount 
rate at 114 per cent and the yield on 
short term securities at about one- 
third of this rate, the banks might 
choose to sell government bills. But 
with the discount rate at one per cent 
the choice would not be so clear, par- 
ticularly if the securities were of 
longer maturity and bore higher 
yields. Thus this aspect of the situa- 
tion is of importance to an Admin- 


istration which has lifted the interey 
bearing Federal debt to record leye, 
and which has to refinance much g 
it from time to time. There is aly 
the problem of new deficit finang; 
which will remain until a balance js 
reached between total income anj 
outgo. 

Changes in Reserve Bank polig 
seldom make themselves felt jn. 
mediately in the security markets, anj 
this latest development has been go 
exception. But from a longer rang 
viewpoint, it is bound to add suppor 
to high grade bond prices (although 
perhaps only slowing up the declining 
trend which seems inevitably to be in 
prospect). So far as stocks are con. 
cerned, the implications also are fa. 
vorable. Cheaper bank credit should 
further encourage business to borrow 


for expansion, and loans judiciously | 


utilized should accelerate the growth 
of corporate profits. This, in tum, 
should sooner or later be reflected in 
stock prices. 


Possibilities in “Back Dividend” Preterreds 


IVIDEND arrearages on the 7 

per cent cumulative preferred 
stocks of American Locomotive, 
Crucible Steel and General Cable ap- 
pear likely to be cleared up in the 
not too distant future, especially in 
view of (1) the noteworthy re- 
coveries being shown in volume of 
business and net earnings and (2) the 
Federal tax on undistributed cor- 
porate profits. 


AMERICAN LocoMoTIvE: Diversi- 
fication of its products, which carried 
the company through recent years 
when buying of rail equipment was 
practically nil, is currently enhancing 
volume and profits and is lessening its 
dependence upon the future trend of 
railroad orders. Nevertheless, the 
company stands to benefit from the 
large potential demand that continues 
to remain despite the pick-up in loco- 
motive business this year. A backlog 
of $32.5 million on July 1, against 
$21.4 million on January 1 and $8.9 
million on July 1, 1936, should insure 
further expansion of earnings, which 
were equivalent to $5.93 per preferred 
share in the first half against a deficit 
of 50 cents a year ago and earnings of 
$3.17 for all of 1936, the first profit- 
able year since 1930. As this issue is 
noncallable, stockholders are in a good 
bargaining position and are likely to 


The preferred stocks of 

these strongly entrenched 

companies, offer profit at- 

traction in the eventual 

clearing up of all outstand- 
ing accumulations. 


receive favorable treatment in the 
clearing up of arrears of $30.25 per 
share in that they may receive a com- 
bination of cash and new securities 
with a dollar value in excess of the 
actual arrearage. On this basis, 
speculative purchases (around 108) 


appear warranted. (Factograph No. 
281.) 


CruciBLeE STEEL: Highly inte- 
grated, and a leading producer of 
alloy and high-speed steels, net in- 
come has shown marked gains as a 
result of the increasing rate of activity 
in the capital goods field. Per share 
earnings on the 7 per cent preferred 
were reported at $12.98 in the first 
half of 1937 against $5.05 a year ago 
and $3.05 in the full year 1936, and 
indications point to the maintainance 
of a satisfactory level of operations 
and profits well into the future. As 
this issue is non-callable, preferred 
stockholders are favorably situated 
and, in view of earnings substantially 
in excess of dividend requirements, 


payment of accumulations of $27 per 
share (after $1.75 declared payable 
September 30, 1937) in cash within 
the next year or two appears to be 
a very good possibility. Eventual 
liquidation of these arrears would 
bring the net cost of the issue down 
from the current price of 121 to $%4 
a share, at which the $7 dividend 
would afford a yield of nearly 7% 
per cent. (Factograph No. 291.) 


GENERAL CABLE: Supplying the 
automotive and building industries, 
which have been operating at an im- 
proving rate, earnings have made 
proving rate, earnings have made sub- 
stantial gains. Earnings of $13.04 per 
share of 7 per cent preferred were re- 
ported for the first six months of 
1937, as compared with $4.14 in the 
like period of last year and $11.03 in 
the calendar year 1936. Accumulations 
on the issue (which is callable at 110) 
now amount to $38.50 per share. Last 
year $7 was paid, the first distribu- 
tion on the issue since 1931. Prob- 
abilities this year favor either a ma- 
terially larger payment before the 
end of December, or the appearance 
of a recapitalization plan for liquida- 
tion of arrears. At recent prices of 
around 115, the shares appear to pos- 
sess longer term profit possibilities. 
(Factograph No. 596.) 
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HE fifty companies in the ac- 

companying tabulation reported 
gross earnings for the first half of 
this year of $3.1 billion, an increase 
of 17.4 per cent over last year. 
Net earnings, before fixed charges, 
amounted to $506.6 million, a gain 
of 39.9 per cent. If the motor group 
is excluded (since strikes distorted 
earnings to some extent this year) 
the remaining forty-five companies 
show a gain in gross of 25.4 per cent, 
with net 41.2 per cent higher. More- 
over, profit margins (based on net 
before bond interest, and excluding 
non-recurring income in some in- 
stances) rose to 16.2 per cent, as 
against 13.6 per cent in the corre- 
sponding period. 


Changing Picture 


These figures would appear to in- 
dicate that increased sales are per- 
mitting most companies to offset 
higher costs, and that a greater part 
of gross is being translated to net this 
year as compared with 1936. This 
conclusion is probably correct, but 
when the first and second quarters of 
this year are compared, the picture 
changes. 


Again excluding the motor group, 
we find that the remaining companies 
(see also table on page 8) at 31.1 per 
cent gain in gross in the first quarter 
and a 47.2 per cent increase in sales; 
in the second quarter these same 
companies had a 20.7 per cent rise 
in gross and a 36.2 per cent increase 
in net. But a number of individual 
groups fared considerably worse than 
the average, which includes a num- 
ber of companies—such as the steels, 
metals and miscellaneous industries 
—where prices earlier this year were 
boosted sharply and the full effect 
was not felt until the June quarter. 

For example, the nine oil com- 
panies in the tabulation translated a 
22 per cent gain in gross in the first 
quarter into a 67.9 per cent increase 
in net—but in the secqnd quarter al- 
though sales were 20.5 per cent above 
1936, net was up only 47 per cent. 
Another example is the building in- 
dustry where a 34.8 per cent gain in 
gross in the first quarter produced a 
274.3 per cent increase in net, but 
in the June quarter 33.8 per cent 
higher gross meant only a 96.4 per 
cent higher net. Other similar com- 
parisons are presented by the chem- 
ical, communications, machinery and 
aircraft groups. 


Higher Costs 
Reducing 
Profit Margins 


Unfortunately, a tabulation of this 
character must to a considerable ex- 
tent be selective. Comparatively few 
of the major companies release in- 
terim gross figures, and only net in- 
come, or operating profits are de- 
tailed. But from what data are avail. 
able it appears fairly safe to general- 
ize that higher taxes and wages costs 
are definitely cutting into profit mar- 
gins, and this condition may become 
more evident in coming months. 
Moreover, a comparison of this year 
with preceding periods indicates that 
the trend has already reached signi- 
ficant proportions. 


Theory Refuted? 


In past years, an increase in gross 
of, say, 10 per cent, was expected to 
produce a considerably larger per- 
centage rise in net earnings. The 
theory was that most companies could 
handle a larger volume of business 
without adding to equipment or pay- 
rolls, and that over-all operating costs 
rarely advanced as rapidly as gross 
when business conditions were in an 
advancing period. In the boom con- 
ditions of the late 1920’s, a 10 per 
cent rise in gross meant a 50 per cent 
increase in net, according to one 
recognized tabulation. It may be 


PERCENTAGE 


GAINS AND LOSSES 


OF FIFTY INDUSTRIALS 


Gross *Net Gross *Net 
Inc. Inc. Inc. Inc. 
First Quarter nd Quarter 
Group 1937 % 1936 1937 % 1936 
Autos & Trucks 
Chrysler Corp. ...... + 23.4 - 4.7 + 7.7 = 82 
Gen. Motors ........ —- 13 — 14.6 + 7.4 — 25.4 
Mullins Mfg. ....... + 23.3 + 26.7 + 67.6 + 62.6 
Murray Corp. ......-. - 15 — 20.2 — 28.4 — 54.0 
Yellow Truck ....... + 62.3 -- 42.2 + 22.7 -— 19.0 
Aviation 
Douglas Aircraft .... +569.2 41526.1 +278.0 + 37.5 
United Aircraft + 16.9 + 99.1 + 11.3 4400.5 
United Airlines .... — 5.3 46 
Building 
American Radiator .. + 34.4 +4 304.5 + 37.3 + 86.4 
Certain-Teed Prod... + 12.1 ..... + 10.6 4128.9 
Lone Star Cement.... + 17.8 + 57.1 +17.2 + 59.1 
Minneapolis-Honeywell + 48.9 + 108.2 + 81.2 4115.8 
Newport Industries .. + 67.9 + 506.9 + 40.1 4275.1 
Otis Elevator ....... + 48.2 + 209.4 + 27.4 4105.8 
+ 26.9 + 35.4 
Chemical 
Air Reduction ...... + 23.9 + 19.7 + 18.7 + 20.4 
Atlas Powder ....... +19.7 + 1.7 + 20.5 + 33.1 
Hercules Powder + 44.1 + 83.3 + 43.9 +4 61.5 


Gross *Net Gross *Net 
Inc. Inc. ne. ne. 
First Quarter Second Quarter 
Group 1937 % 1936 1937 % 1936 
Cc ications 
American Tel. & Tel. + 14.7 + 26.1 + 9.1 + 17.7 
Badlo Corp. .ccccees +11.4 4 74.3 + 28.5 4404.1 
Western Union ...... + 11.2 + 49.8 + 4.5 — 67.1 
Electrical Equipment 
General Electric .... + 42.8 + 64.5 + 44.0 + 54.3 
Westinghouse ....... + 37.5 + 43.1 + 27.6 + 42.4 
Food Products 
Standard Brands .... — 4.0 — 23.9 - 40 — 22.8 
Penick & Ford...... — 30.4 — 76.7 — 40.8 max 
Machinery 
Allis Chalmers ..... + 52.9 + 62.6 + 64.3 + 68.6 
Amer. Mach. & Metals + 11.1 — 27.7 + 5.6 — 123.5 
National Supply .... +110.4 + 463.2 + 35.3 + 58.3 
Metals & Fabricators 
Dome Mines ........ + 9.4 + 4.0 + 15.1 + 17.8 
General Cable ...... + 98.9 +4 178.5 + 72.8 4114.5 
Howe Sound ........ +108.8 + 183.8 + 53.4 4109.2 
International Nickel. + 41.5 + 39.7 + 42.7 + 56.6 


“Before fixed charges and non-recurring profits. 


Gross *Net Gross *Net 
ne. Inc. Inc. Inc. 
First Quarter Second Quarter 
Group 1937 % 1936 1937 % 1936 
Oils ‘ 
+ 22.4 + 9.1 + 33.1 + 21.2 
Continental Oil ..... +17.5 + 74.6 + 21.2 + 87.1 
. + 24.9 + 53.9 + 18.1 + 46.3 
Phillips Pete . «o $15.2 + 77.9 + 22.9 + 69.0 
Quaker State . - + 32.9 + 136.8 + 14.8 + 26.7 
Seaboard - £115 —- 34 + 26.2 + 4.0 
Shell Union ........ + 19.4 4+ 74.0 + 15.8 0.1 
Tide Water Assoc.... + 25.1 + 22.9 + 23.1 + 69.9 
Union Oil of Calif... + 37.7 + 450.0 + 23.2 4 87.5 
Steel & Iron 
Interlake Iron ...... + 47.2 + 170.6 + 77.1 4499.4 
Superior Steel ...,.. + 75.7 + 196.1 + 54.9 4105.5 
Miscellaneous 
Commercial Credit .. + 43.8 + 52.0 + 9.7 + 30.7 
Cont’l Dia. Fibre.. + 27.7 + 296.3 + 10.2 — 22.7 
Kimberly-Clark ..... + 23.4 + 50.3 + 19.6 + 55.7 
+ 36.5 + 427.7 + 26.6 + 91.4 
Nat’l Cash Register... + 24.8 +4 139.3 + 29.7 + 45.1 
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noted that a 13.4 per cent increase in 
gross of the companies in the tabula- 
tion, (exclusive of the motors) in the 
second quarter of this year over the 
initial three months, resulted in an 
11.9 per cent rise in earnings before 
fixed charges. 

These figures indicate that discrim- 
ination is becoming increasingly 
necessary in selecting favorable in- 
vestment opportunities. Preference 
should still be accorded to those 
groups which offer the greatest pros- 
pects for enhancing sales, and are the 
least restricted in adjusting prices 
and merchandising policies to coun- 
terbalance the mounting burden of 
higher costs. 


PROFIT TRENDS IN TWELVE INDUSTRIE§ 


PERCENTAGE CHANGES 
-—First Quarter Second Quarter. 
Industry: Gross Net Gross 

+44.5%  ++4361.1% +43.0% + 96.49 
+348 + 274.3 +33.8 + 807 
+32.1 + 462 +30.2 + 34] 
+13.2 + 28.4 +118 + 179 
Elect. Equipment .....00s0s00 +40.8 + 57.1 +37.6 + 507 
— 65 — 288 — 69 — 
ne +60.6 + 186.7 +56.0 + 615 
+52.8 + 484 +44.1 + 591 
4-40.3 + 54.5 + 9.7 + 341 
+22.1 + 67.9 20.5 + 470 
+53.5 + 174.1 +71.3 +3672 

Average (11 Industries)... +31.3% + 47.2% +20.7% + 36.2% 
+ 7.4 — 132 + 78 — 225 

Average (All Industries) .. +20.9% + 210% +14.7% + 61% 


$20 Stock Group 


HE five companies in this group 

have in common the factor that 
their equities are all selling in the com- 
paratively low price brackets. Other- 
wise they are heterogeneous in rela- 
tion to the products manufactured and 
in a lesser extent in some cases to the 
customers served. While the emphasis 
of selection has been on price, the 
group is nevertheless diverse enough 
to provide selection for income or for 
capital enhancement purposes. 


Eacte PIcHER Leap, as a large 
miner and processor of lead and zinc, 
stands to benefit in several ways from 
the revival in building construction, 
which is expected to continue for sev- 
eral years. Products include plumb- 
ers’ metal goods, paint and roofing 
materials, oxides, and insulating ce- 
ment. Gold and silver is produced 
in amounts sufficient to help net in- 
come. The company has increased its 
mining rights and leases and, more 
recently, has announced (plans for 
decentralizing its business into three 
main divisions, a step which should 
improve operating efficiency. For the 
half year ended June 30, 1937, net 
income (including unrealized profits 
of $254,710) amounted to $746,000, 
equivalent to 82 cents a common 
share after preferred dividends. Due 
to accounting changes the figure is 
not strictly comparable to the 36 cents 
a share shown for the comparable 
period in 1936. The company paid 
60 cents in dividends in 1936, resum- 
ing payments after a six-year lapse, 
and declarations so far this year have 
amounted to 30 cents. Recently 


priced, around 18, the common is 
selling much closer to the year’s low 
of 17 than to the high of 28. (Facto- 
graph No. 823.) 


Poor & CoMPpaAny earned $2.18 a 
share on its class B for the first six 
months of 1937, against 59 cents a 
share for the similar 1936 period. The 
company has begun to clear up the 
dividend accumulations on the class 
A (which in addition to participating 
is entitled to $1.50 a share cumula- 
tively) arrears amounting to $5.12% 


These five equities aver- 
age less than $20 a share 
in prices and have fea- 
tures that should appeal to 
those seeking promising 
low priced commitments. 


a share on August 1. The company 
sells various kinds of rail equipment 
used in track maintenance and con- 
struction, its railroad customers ex- 
tending to foreign carriers. The class 
B, selling around 20, probably re- 
flects the fact that first quarter 1937 
earnings were higher than second 
quarter results, but the company has 
reported that the billing value of un- 
shipped orders was 50 per cent 
greater on June 30, 1937 than on the 
same date in 1936 and earnings 
should improve during the final six 
months. (Factograph No. 439.) 


AMERICAN MACHINE & FouNDRY 
common is included primarily because 


of its character of a low-cost income | 


producer. On the basis of last year's 
dividends of $1.10 a share and the 
recent price of 19, the yield amounts 
to 5.8 per cent, and dividends have 
already amounted to 75 cents during 
1937. The company provides the 
machinery for the manufacture of 
about 95 per cent of all cigarettes and 
practically all machine made cigars 
turned out in the United States. 
Deficits have been avoided through- 
out the depression and dividends have 
been paid in each year. Six months’ 
earnings this year amounted to 59 
cents a share on the common, against 
52 cents for the like period last year. 
The common is the sole capitalization. 
(Factograph No. 378.) 


NATIONAL ACME and BRIDGEPORT 
Brass may be classified as heavy 
goods companies that usually reach 
their high point in a business cycle 
later than many of the companies sup- 
plying consumer goods. Thus their 
equities at this point appear to offer 
greater promise of longer term capi- 
tal enhancement than many of those 
of companies which are further along 
in the cycle. Bridgeport finds outlets 
in industrial demand for its brass, 
copper, and metal alloy products, par- 
ticularly in the automobile and build- 
ing trades. Earnings for the first six 
months of this year amounted to 82 
cents a common share, against 59 
cents for the similar period last year 
on a smaller number of shares, net 
income rising nearly 100 per cent. 
Recently priced at 16, the common 

(Please turn to page 31) 
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Mail Order Company 
Profit Gains Narrowing 


ALES volume of Montgomery 

Ward and Sears, Roebuck in re- 
cent periods has not shown as wide 
a gain over 1936 as was registered 
earlier in this year. Ward reported 
a 27.9 per cent rise in sales for the 
six months which ended July 31, but 
ona monthly basis June and July in- 
creases of 22.2 and 18.7 per cent, re- 
spectively, were well below the half- 
year average. The contraction in the 
sales increases of Sears was even 
more marked, with the gains of 5.5 
and 7.4 per cent for the four-week 
periods which ended July 16 and 
August 13 comparing with the 16.1 
per cent increase for the twenty-eight 
weeks to August 13. 


Fall Prospects 


How much significance can be at- 
tached to the narrowing sales in- 
creases is open to question. Last year, 
of course, the soldiers’ bonus pay- 
ments were a factor in retail spending 
during the early summer months. 
Moreover, labor troubles have cur- 
tailed urban spending in some sections 
this year and have accounted for at 
least a portion of the indicated de- 
celeration in the rate of sales ex- 
pansion. 

It is not unlikely, however, that the 
fall months will show at least the 
normal seasonal improvement. A\l- 
though the mail order companies 
have become national merchandisers 


Sales volume later on 
should reflect higher farm 
income, but costs of doing 
business are higher and 
future earnings increases 
will probably be at a more 
moderate pace. 


through the extension of retail out- 
lets and the greater diversity of items 
handled, the farmer still is a very 
important customer and his improved 
spending power will be reflected more 
substantially as crops move to mar- 
kets. The Department of Agriculture 
estimate that farm income this year 
should total $9 billion, or $1 billion 
higher than last year, is definitely 
favorable for mail order prospects as 
the income increment this year will 
not be as widely applied to meet the 
exigencies of drought conditions or 
crop failures as was the case in 1936. 
In other words, a substantial portion 
of the higher farm income should 
eventually be translated into an im- 
proved demand for general merchan- 
dise in which the mail order com- 
panies will benefit. The increase in 
retail prices as evidenced by the fall 
and winter mail order catalogues 
should not materially arouse cus- 
tomer resistance since the posted in- 
creases have been rélatively moderate 
in comparison with other items which 
go into any cost of living index. 
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Marketwise, the outlook for prof- 
its is far more important than pros- 
pective sales increases. In the first 
fiscal quarter of this year Sear’s sales 
gained 19 per cent and profits were 
45 per cent higher. But in the twen- 
ty-four weeks to July 16, sales rose 
17.4 per cent and net increased 20 
per cent, after charges, indicating that 
profit margins had narrowed some- 
what in recent weeks. No exact com- 
parison of the first quarter with the 
twenty-four week period can _ be 
made, since only a general statement 
was issued concerning the former 
period, without a complete statistical 
breakdown. Earnings for the half- 
year were equal to $2.76 per share 
on the 5,502,320 shares outstanding as 
against $2.60 per share on 4,859,968 
shares in the same period of 1936. 


Competitive Factor 


Ward has not yet reported for the 
six months, but the first quarter’s 
sales gain of 33 per cent was accom- 
panied by a 10 per cent increase in 
net. The narrower profit margins of 
Ward are probably due to the greater 
expansion program currently in prog- 
ress, but indications are that the com- 
pany does a larger proportion of its 
business with the farmers than its 
larger competitor since it has not in- 
vaded the large urban areas to the 
extent that Sears has. 

With the best period of the year 
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ahead when sales will be augmented 
by the holiday season, both Sears and 
Ward should show earnings well in 
excess of last year, depending upon 
labor conditions and the ability to ad- 
just retail prices to offset payroll and 
increases in other types of taxes and 
the general rise in the cost of doing 
business. But it is not likely that either 
unit will show the spectacular earn- 
ings increases of recent years. In ad- 
dition, the surtaxes hit both com- 
panies rather hard because of the need 


for retaining earnings in the business 
to provide for expansion and the cost 
of enlarging the types of merchandise 
distributed. It is expected that Ward 
will do some new financing later this 
year, in effect ploughing back about 
as much as will be paid in dividends. 
Sears does not expect to seek new 
capital in the near future, but much 
will depend upon the trend of sales 
volume, particularly instalment sales. 

But for those investors who seek a 
quasi-conservative commitment offer- 


ing moderate enhancement possibjj. 
ties combined with a fair yield, Seay, 
(recent price, 86), and Ward (58) q 
not appear unreasonably valued an; 
continue suitable for long rang 
funds. Ward is on an indicated diy, 
dend basis of $2, which unquestiop. 
ably will be increased by extras bp. 
fore the close of the fiscal period, an( 
Sears should also see fit to augment 
the current indicated $3 rate. (Facto. 
graphs: Montgomery Ward, No. 13: 
Sears, Roebuck, No. 65.) 


Whimsey Finance 


F you were the owner of a share 

of common stock would you rather 
receive $1.00 in dividends this year 
or $2.50? This is one of the ques- 
tions that the stockholders of The 
Bullard Company, which has its 
shares listed on the New York Stock 
Exchange, were recently asked to de- 
cide. It arose because of the Federal 
tax on the undistributed profits of 
corporations, and it will arise again 
in one form or another to plague the 
directors of many companies so long 
as the law remains on the statute 
books. 


Dividend Policy 


For years this company has fol- 
lowed the practice of paying out not 
more than 50 per cent of available 
profits in dividends and has conserved 
the remainder to plow back into the 
business. This was the conservative 
method of maintaining the desired 
amount of working capital and pro- 
viding for the expansion of facilities. 
But the tax purposely made this 
method costly. With the rise in busi- 
ness this year, the directors foresaw 
the need for cash funds to take care 
of rising labor and material costs and 
additional manufacturing facilities. 
They sought a substitute for the old 
method of conserving cash. 

For the first six months of this 
year profits amounted to $466,000 
after normal taxes, a 37 per cent rise 
over the similar 1936 period. On 
the assumption that profits would 
amount for the full year to $920,000, 
the directors set up two plans, one 
following the old method of retain- 
ing a large share of earnings in the 
business. The other provides for the 
sale of 40,000 shares of 5 per cent 


Company directors find 

the Federal undistributed 

profits tax punitive and 

advance plan to increase 

dividends and needed 

working capital at the 
same time. 


convertible preferred stock, par value 
$40, which would net the company 
not less than $1.5 million after pay- 
ment of underwriter’s commissions. 
To take care of the conversion fea- 
ture, the present capitalization con- 
sisting solely of 276,000 common 
shares would be increased to an au- 
thorized 330,000 shares, with the con- 
version ratio to be decided by stock- 
holders. The two plans are below. 
Under the first set-up the stock- 
holders would receive $1 a share in 
dividends against $2.50 for the sec- 
ond. Under the first, the undis- 
tributed profits tax would amount to 
12.4 per cent of total profits, against 
1.5 per cent for the second. The sav- 
ing on this item alone is considerably 
more than sufficient to take care of a 


full year’s dividend on the preferred, 
which was assumed to have been is- 
sued the first of the year. The 
amount plowed back from profits is 
considerably less under the second, 
but the company’s cash funds have | 
been augmented by the $1.5 million | 
in receipts from the stock sale. 

Under the second plan the com- } 
mon stockholders take a secondary 
position in the capital structure or, 
assuming conversion of the preferred 
on a share for share basis, they accept 
a 14.5 per cent dilution of their own- 
ership. But if the new funds prove 
sufficient for the company’s needs 
over a period of years, the directors 
can continue high dividend disburse- 
ments, saving each year on the undis- 
tributed profits tax more than the re- 
quirements of preferred dividends on 
the present profit level. 


Financial Magic? 


Remember this is not financial 
legerdemain but a serious choice pre- 
sented to the owners of an established 
company. If you were a shareholder, 
for which plan would you vote? 


7-——Assumed Profits—7> 


PLAN 1: Amount Percentage 
Distribute to stockholders through the year cash dividends 
Pay to the United States Government a federal surtax on un- 
Total assumed profits, after normal taxes.............. $920,000 100.0% 
PLAN 2: Amount Percentage 
Distribute to common stockholders through the year cash divi- 
,000 75.0% 
Distribute to preferred stockholders through the year cash divi- 
Pay to the United States Government a federal surtax on undis- 
Total assumed profits, after normal taxes.............. $920,000 100.0% 
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Earnings records of the 
flour milling and biscuit 
baking companies make 
their shares unsuited for 
capital appreciation. But 
selected issues in these 
groups occupy rather at- 
tractive positions for gen- 
eral income purposes. 


—Ewing Galloway 


Selected Issues 
Attractive for Income 


HILE the average family pays 
W out more for food than for any 
other single necessity, the aggregate 
amount consumed is fairly inelastic 
and does not vary greatly with fluc- 
tuations in income, although demand 
for different lines is increased or de- 
creased with changes in consumer 
preference. This accounts tor the 
relative earnings stability of the food 
industry as a whole and for the gen- 
eral absence of spectacular earnings 
changes therein. Attractive chiefly 
for income in this group are the equi- 
ties of the better situated milling and 
baking companies. 


Healthy Situation 


A healthy competitive condition 
within the flour milling industry is 
due at least partially to the marked 
similarity of costs as between com- 
panies, in that the higher overhead of 
the larger units is approximately 
counterbalanced by the economies of 
large scale production. Although the 
bulk of the flour sold is consumed by 
the baking industry, profit margins 
thereon are somewhat lower than on 
the various widely advertised branded 
flours and packaged products sold to 
the general public. Little narrowing 
of profit margins appears likely as a 


result of possible future demands of 
labor, as wages in the industry 
amounted to only a small fraction of 
the value of the finished product (re- 
ported by the U. S. Dept. of Com- 
merce as 3.1 per cent for 1935, latest 
year available), and wages current- 
ly being paid are well above any 
minima likely to be established by law. 
Although dollar sales will fluctuate 
with flour prices, company profits may 
be expected to move rather closely 
with output, in which a gradual fu- 
ture increase is indicated. 

Bakers, which operate on narrow 
profit margins, should now be in a 
position to benefit both from current- 
ly lower flour prices due to indicated 
crop abundance, and from increased 
public spending. Although the de- 
mand for baked goods is relatively 
stable there is a tendency in good 
times for the public to buy more in 
the fancy packaged lines which con- 
stitute the most profitable portion of 
the output of the specialty bakers. 
The most promising aspect is that 
gradually expanding consumer pur- 
chasing power will tend to place em- 
phasis on quality and reduce price- 
cutting, the likelihood of which should 
also be somewhat mitigated by the 
provisions of the Miller-Tydings bill. 
Possible future demands on the part 
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of labor cannot be entirely ignored. 
It may be pointed out that higher 
wage costs would be of more serious 
import to bakers than to millers as 
the former’s profit margins are nar- 
rower and their labor costs represent 
a much higher percentage of the value 
of the finished product, whether pack- 
aged or sold loose. 


Limited Prospects ? 


Lack of speculative attraction in 
this group attributable to the absence 
of possible sharp earnings gains is 
offset by the unusually good yields 
obtainable. Commensurate with a 
somewhat greater stability the return 
on the milling stocks is lower than on 
those of the more favorably situated 
bakers. On the basis of recent mar- 
ket prices General Mills common 
(around 62) yields 4.8 per cent, and 
earnings of $4.46 per share (after 
undistributed profits tax) in the fiscal 
year ended May 31 against $3.40 in 
the previous like period seem to as- 
sure maintenance of at least the pres- 
ent $3 dividend rate.  Pillsbury’s 
$1.60 annual rate appears to be equal- 
ly well protected, with net of $2.76 
per share reported for the twelve 
months to May 31 as compared with 

(Please turn to page 30) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


AMONG 


BULLS 


AND ° 


BEARS ° 


Addressograph-Multigraph B+ 

Maintenance of long term holdings, 
around 31, continues to appear war- 
ranted (yield, 4.5%). In spite of the 
fact that the volume of shipments 
made during the seven months to July 
31 was 36 per cent above the same 
period of last year, backlog is cur- 
rently 25 per cent above a year ago. 
Earnings for this period were re- 
ported equivalent to $1.85 per com- 
mon share, against $1.05 for the first 
seven months of 1936 and _ indica- 
tions point toward a maintenance of 
the upward trend which has continued 
for several years. (Factograph No. 
361. Also FW, Feb. 3.) 


Air Reduction A+ 

Favorable outlook warrants main- 
tenance of long term commitments in 
shares, now around 69 (div. rate $1; 
paid $1.25 extra to date in 1937). 
Earnings reported for the second 
quarter amounted to 90 cents per 
share, against 75 cents a year ago. 
First half net was $1.67 a share com- 
pared with $1.32. Improved tech- 
nique in the use of industrial gases 
in recent years accounts for com- 
pany’s present record volume, which 
is at least 33 per cent above 1936. 
Further benefit to net income may be 
expected to accrue from current ex- 
pansion in plant involving the ac- 
quisition of two of Coca-Cola’s man- 
ufacturing subsidiaries. With earn- 
ings for the nine months to Septem- 
ber 30 estimated at around $2.50 per 
share, a further extra dividend pay- 
ment appears to be well within the 
realm of possibility. (Factograph No. 
49. Also FW, Mar. 24.) 


American Encaustic Tiling Cc 

Continues suitable for long term 
speculative commitments. Recent 
price, 8. Progress was made in the 
June quarter as company was able 
to show a deficit of only 6 cents a 
share, against a loss of 10 cents in 
‘the March quarter of this year. No 
direct comparison with a year ago is 
possible, although it is evident that 
operations were then somewhat 
deeper in the red. Company is now 
in its more profitable season and the 
recent establishment of a new com- 


bination sales agency with two other 
tile producers may be reflected in 
profitable operations in the latter half 
of the year. (Factograph No. 529. 
Also FW, July 14.) 


American Power & Light Cc 

Continues suitable for speculative 
commitments, around 9, on basis of 
steady upward earnings trend. A\l- 
though quoted at a somewhat higher 
price-earnings ratio than most other 
utility holding company issues, the 
high leverage position adds to the 
speculative possibilities of the stock. 
For the twelve months ended July 
31, a 10 per cent increase in gross 
operating revenues resulted in a 19.1 
per cent gain in net income. For this 
latest period earnings amounted to 
59 cents per common share as com- 
pared with a deficit of 2 cents per 
share incurred in the previous twelve 
months. Full dividends are being 
paid on the $5 and $6 preferred 
stocks, but accumulated arrears of 
$13.4334 and $16.12% per share re- 
spectively must be paid off before 
common payments can be considered. 
(Factograph No. 457. Also FW, Apr. 
14.) 


Archer-Daniels-Midland B+ 

Long term commitments, around 
42, continue to appear warranted 
(paid in 1937: $1.50 reg., plus $1 
extra). Benefiting from the high 


NOTICE TO 
FACTOGRAPH USERS 


HE “Stock Factograph” Depart- 

ment in last week’s issue of 
THe FInanctaL Wortp inaugurated 
a new series of revisions of the 
Factographs on New York Stock 
Exchange listed issues, which will 
bring up-to-date the data on all stocks 
on the Big Board. That issue also 
resumed the Factographs on New 
York Curb Exchange stocks which 
were omitted during the publication 
of the “short” Factographs on in- 
vestment trusts, guaranteed rails and 
receivership situations. 


Any inquiry regarding Factographs, 
the method of numbering or other in- 
formation regarding their handling will 
be cheerfully supplied by 
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- prices than those now prevailing. As 


rate of activity in the automobile and 
chemical industries and from the jp. 
creasing volume of building, earnings 
for the twelve months to June 3 
were equivalent to $5.01 per share, 
as compared with $3.05 per share in 
the previous corresponding period, 
With the outlook remaining favor. 
able for the industries which are 
among company’s leading customers, 
a satisfactory level of earnings should 
at least be maintained, and in view 
of the undistributed profits tax a fur. 
ther extra dividend does not appear 
unlikely. (Factograph No. 221. Also 
FW, Feb. 17.) 


Bulova Watch 

Selling at 53, or below 6'4-times 
earnings, the shares appear statistical- 
ly undervalued, but the vulnerability 
of the stock in the past places it ina | 
rather speculative position (paid thus 
far in 1937, $3.50). A further sharp | 
earnings gain was recorded in the } 


three months ended June 30, the first | 


quarter of the company’s new fiscal 
year, $1.74 a share being reported 
against 72 cents in the same quarter 
of a year ago. Whether or not the 
management will be able to do as well 
as the $8.40 a share shown for the 
fiscal year ended last March 31 isa 
question, as costs for labor and raw 
materials have been rising and the 
company will not have the benefit of 
inventories accumulated at lower lev- 
els. (Factograph No. 569. Also FW, 
July 14.) 


Central Aguirre B 

Attractive for income and not un- 
reasonably priced in relation to earn- 
ings, present holdings need not be 
disturbed, around 31 (indicated yield, 
6.5%). In its latest crop-year com- 
pany ground about 120,000 tons of 
sugar, against 107,000 tons in the 
previous period, and was able to dis- 
pose of its 108,000 tons of quota 
sugar earlier in the season at better 


a result of increased costs however, 
earnings for the fiscal year ended 
July 31 are expected to be about the 
same as the $3.42 per share reported 
in the 1936 fiscal year. With the 
quota system extended, the present 
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level of earnings appears likely to be 
maintained. (Factograph No. 625.) 


Chickasha Cotton Oil ce 
Continued avoidance of the shares is 
recommended. Recent price, 18. The 
uncertainties outlined for this situa- 
tion almost a year ago (FW, Sept. 
23, °36), found confirmation in the 
annual report for the fiscal year ended 
June 30, 1937. A 35 per cent decline 
in sales volume was translated into a 
deficit of 10 cents a share, in contrast 
with a profit of 50 cents in the 1936 
fiscal year. The company was never 
in a better cash position and proper- 
ties are in excellent condition, but 
until indications of better earnings 
appear, the shares wifl remain unat- 
tractive. (Factograph No. 247.) 


Duplan Silk C+ 

Not outstandingly attractive for av- 
erage investment purposes, around 
15, due to lack of marketability (paid 
thus far in 1937, $1). The advance 
in wages, which became effective on 
September 1, is expected to increase 
the company’s payroll by about $250,- 
000 annually,—equivalent to about 90 
cents a share on the outstanding 270,- 
000 no par common shares. Under 
normal conditions this would be an 
unfavorable development but in the 
present textile situation this new 
wage agreement is expected to have 
the effect of lifting the costs of the 
marginal producers and thus making 
for a more healthy competitive situa- 
tion. Increases in volume are ex- 
pected to more than offset the higher 
labor costs. (Factograph No. 227. 
Also FW, Aug. 26, ’36.) 


Foster Wheeler C+ 

Retention of long term holdings, 
around 36, continues to appear ad- 
visable. Benefited especially by the 
high rate of activity in the oil indus- 
try, first half earnings showed a 
marked gain over the same period of 
1936, being reported at 5 cents per 
share, against a deficit of 34 cents a 
year ago. This is the first profit re- 


ported by the company since 1930. 
Unfilled orders on June 30 stood at 
$10.4 million in contrast with $6.1 
million a year ago. Future earnings 
should be enhanced by utility con- 
struction for which a growing need, 
that cannot be much longer deferred, 
is evidenced. (Factograph No. 118. 
Also FW, June 23.) 


General Outdoor D+ 

Speculative retention of Class A, at 
current price of about 48, is war- 
ranted on basis of tmproved earnings 
results ; common remains unattractive, 
even at 12. For the first half of 1937 
company reported earnings equal to 
$2.38 a share of class A and 6 cents 
on common, compared with 14 cents 
for the “A” and a deficit of 33 cents 
for common in the initial six months 
of 1936. Second quarter results were 
$5.25 and 67 cents respectively 
against $2.80 and 32 cents for the 
like quarter of last year. Two divi- 
dends on the preferred stock have 
been declared payable September 25 
and October 25, respectively, thus re- 
ducing arrears on that issue to $6 a 
share. Accumulations on the “A” 
stock on November 15 will be $26 
per share, indicating little possibility 
of payments on the common for a 
long period. (Factograph No. 515, 
also FW June 9.) 


Goodrich C+ 

Speculative purchases of the com- 
mon, around 35, appear warranted 
(paid in 1937, $1); the preferred at 
80 also appears attractive, primarily 
for income (yield, 6.2%). Reflecting 
first half sales, the largest in its his- 
tory, company reported earnings for 
the period equivalent to $1.90 per 
common share (after deduction for 
reserve equivalent to 38 cents per 
share), against $1.30 in the like 1936 
period (on present capitalization). In 
a strong financial position and with a 
reserve of $500,000 set up against 
possible price fluctuations, company 
appears to be well situated. (Facto- 
graph No. 153. Also FW, Feb. 24.) 


Grant (W.T.) B+ 

Primary attraction of the shares, 
around 38, is for income (indicated 
yield, 6.3%). The slight increase in 
sales for the six months ended July 
31 failed to offset higher costs during 
the period, and earnings declined to 
$1.16 a share from $1.21 in the first 
six months of the previous fiscal year. 
Company is now entering its more 
profitable half-year and prospects 
have been enhanced by the manage- 
ment’s ambitious advertising plans for 
fall. (Factograph No. 412. Also FW, 
Mar. 10.) | 


Krueger Brewing 

Avoidance of the shares, last sug- 
gested at 15 (FW, May 19), still 
counseled at current levels, around 
10 (annual div. rate, 50 cents). 
Declaration of a 12%4-cent quarterly 
dividend, (payable September 16), 
halves the annual rate from $1 to 50 
cents. Explanation: the board of 
directors decided to limit the dividend 
because of “increased costs resulting 
from higher prices for raw materials, 
principally malt.” This would in- 
dicate that the company has not been 
able to expand sales volume suffi- 
ciently to offset the heavier costs and 
thus earnings will likely run below a 
year ago. Krueger was the pioneer 
in the introduction of canned beer but 
now that practically all brewers have 
adopted the same type of container 
(or the “stubby” bottle), the com- 
pany no longer enjoys this competi- 
tive advantage. (Factograph No. 
771.) 


Liquid Carbonic B 

At current levels of about 25, 
shares are suitable both for income 
and possible price enhancement. (in- 
dicated div. rate, $1.60, plus extras.) 
For the nine months ended June 30, 
company reported earnings of $1.50 a 
share, against 87 cents for the like 
months to June, 1936. The June 
quarter profit was $1.11 compared 
with 96 cents. On July 20, one addi- 

(Please turn to page 23) 
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THREE BUYS 


E ACH of these three bonds occu- 
pies a different category. The 
first is definitely of good investment 
grade. The second is improving in 
status, and is suitable for speculative 
income as well as enhancement pos- 
sibilities. The third issue is an out- 
right speculation; some income is 


afforded, but its principal attraction ° 


is the probability of longer term price 
appreciation. 


1. CLEVELAND UNION TERMINALS 
Ist 5s, 1973: Interest charges on 
these bonds last year were earned 
only 1.16 times, and in 1935 only 
1.00 time. but these figures are un- 
important, inasmuch as the railroads 
using the properties covered by the 
bonds pay for such use only an ag- 
gregate total sufficient to cover op- 
erating expenses and bond interest. 
The strength of this and the other 
Cleveland Union Terminals issues is 
the fact that their principal and in- 
terest are guaranteed jointly by the 
New York, Chicago & St. Louis, the 
New York Central and the Cleveland, 
Cincinnati, Chicago & St. Louis (the 
latter being a subsidiary of the New 
York Central). 

Long term debt of the terminal 
company amounting to $55.9 million 
compares with property book value of 
over $85.0 million, and the position 
of the bonds is even further strength- 
ened by the substantial earnings im- 
provement being shown by these 
guarantor roads, which jointly and 
severally guarantee the funded debt 
as to principal and interest. Around 
107 this issue appears attractive as 
a sound investment and for current 
yield of 4.7 per cent, with due regard 
given to the first call date in 1943 
at 105. 


2. New ENGLAND Gas & ELEcTRIC 
debenture 5s, 1947: Favorable mar- 


ket action of public utility bonds 
which are below the top grade reflects 
continued operating gains and _les- 
sened investor-fears concerning gov- 
ernment regulatory action. Although 
New England Gas & Electric’s gross 
revenues had been improving as a 
result of better business conditions in 
its territory, higher wage and ma- 
terial costs, coupled with rate reduc- 
tions, caused net to decline during 
1934 and 1935. But in 1936 the turn 
came, and in spite of a $200,000 in- 
crease in depreciation charges the 
company covered fixed charges (in- 
cluding preferred dividends of sub- 
sidiaries) 1.19 times, against 1.09 
times in 1935 and 1.16 times in 1934. 


Two of these three issues 
do not qualify as suitable | 
for “widows and orphans.” 
But as additions to the 
security lists of those who 
can afford to assume the 
indicated risks, consider- 
able attraction exists. 


So far in 1937 gross revenues have 
continued to expand. For the twelve 
months including June, gross was 
$13.9 million of which $521,000 was 
carried through to net, against $13.4 
million of which only $213,000 was 
carried to net in the previous cor- 
responding twelve months. The in- 
vestment calibre of these debentures 
is somewhat lessened by virtue of the 
fact that they have no mortgage pro- 
tection but the company’s capital 
structure is nearly free of securities 
having a senior claim. Indications 


point toward a continued rising trend 


in earnings, and this issue appears to 
offer attraction for its liberal yield of 
7.2 per cent at the current market 
price, around 69 (N. Y. Curb) as 
well as for its appreciation potenti- 
alities. 


3. Missourt Paciric REFUNDING 
5s: Although. current events are not 
such as to be especially encouraging 
to new commitments in speculative 
rail bonds, Missouri Pacific first and 
refunding 5s occupy an unusual posi- 
tion as a long term speculative pur- 
chase. It is probably not without 
fundamental significance that these 
bonds have resisted the general de- 
cline of defaulted rail liens, which has 
occurred in recent weeks, much more 
successfully than the average. 

Even allowing for wage increases 
in the last five months, Missouri 
Pacific should earn about 70 per cent 
of fixed charges for 1937. Substan- 
tial sums have been spent on the 
property during the trusteeship, with 
the result that roadbed and equip- 
ment are in good condition ; deferred 
maintenance has been largely if not 
entirely eliminated. This fact, coupled 
with indicated traffic gains resulting 
from the sharp expansion of farmer 
purchasing power in the road’s ter- 
ritory, augur well for the road’s 
earnings in late 1937 and in 1938, 
even when allowance is made for in- 
creased costs. 

The only serious adverse factor, 
other than the general rise in costs, 
is the inability, up to the present time, 
of the bondholders and management 
to agree on a reorganization plan be- 
fore the September 10 deadline set 
by the I.C.C. If no agreement is 
reached, the I.C.C. may prepare its 
own plan, which, considering the 
precedent of the Western Pacific, 
would presumably be drastic. The 
I.C.C. has served notice that it in- 
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tends to expedite the reorganization 
of the road and prospects of early 
reorganization are more favorable 
than for the majority of carriers in 
the courts. 


A payment of $25 per $1,000 bond 
has recently been made, affording a 
yield of 7 per cent on a market price 
of 35. Such payments may not be 
continued, if progress is made toward 


reorganization, but even under a fair- 
ly drastic reorganization plan, holders 
should receive reorganization securi- 
ties yielding 6 per cent or better on 
present purchases. 


Utility Act Prompts 
Water Works Changes 


EARRANGEMENT of the 

capital structure of American 
Water Works & Electric is a long 
step in the direction of qualifying that 
company with the provisions of the 
Public Utility act of 1935. One of 
the important features of the latter is 
its prohibition against intermediate 
holding companies, and with the pro- 
posed elimination of the West Penn 
Electric Company—the sub-holding 
company through which Water 
Works controls its electric properties 
—as well as a number of lesser com- 
panies, the parent will be in good 
position to meet the necessary ap- 
proval of the SEC so far as the 
electric side of its business is con- 
cerned. 

Water Works’ electric properties 
are located in five States: Pennsyl- 
vania, Virginia, West Virginia, Ohio 
and Maryland. The territory is com- 
pact, most of the properties are in- 
terconnected, and the SEC will have 
to use but little imagination to regard 
them as integrated, as outlined by 
the terms of the Utility Act. When 
it comes to the water supply end of 
the business (which is carried on in 
16 States and Cuba, and which still 
furnishes around 25 per cent of the 
parent’s revenues), a problem arises. 
Water properties do not come within 
the provisions of the Utility Act, and 
holding companies are denied owner- 
ship of properties which are not “‘rea- 
sonably incidental, or economically 
necessary or appropriate to the opera- 
tions” of the utility system. But 
again, no great stretch of SEC imagi- 
nation should be necessary in order 
to regard the water properties as at 
least appropriate to the operation of 
an electric system. 

In order to eliminate the West 
Penn Electric Company from the 
picture, its preferred stocks outstand- 
ing with the public will be redeemed 
—at $115 per share for the 7 per cent 
and $7 class A issues, at $110 per 
share for the 6 per cent issue, and 


at $105 for the $7 class B. This will 
cost about $44 million. Also out- 
standing are $5 million debenture 5s, 
which will be paid off at 105. To 
furnish funds for these and other 
necessary steps, the parent plans to 
issue $40 million collateral trust 4s 
or 4%s, and sell sufficient common 
stock to raise another $11 million. 
If the new bonds are 4s, the in- 
dicated net saving (resulting from 
the elimination of the high dividend 
rate preferreds) will be $929,271 a 
year. If the rate is 414 per cent, the 
annual saving will be $729,271. If 
the company is able to sell the addi- 
tional common at $15 per share 
(which compares with a current mar- 
ket price of around $17), the out- 
standing common will be increased by 
733,333 shares, and will then total 


3,076,332 shares. The net result will 
be that, although the number of com- 
mon shares will be expanded, annuai 
earnings will be increased by about 
30 cents a share if the new bonds 
carry a 4 per cent rate, or 24 cents 
per share if they are 4s. 

American Water Works & Elec- 
tric’s common stock is currently on 
an 80-cent annual dividend basis, a 
rate which is well within the earn- 
ings of $1.59 per share reported for 
the 12 months ended last June 30. 
Both gross and net have been rising, 
and there exist grounds for hope of 
an extra payment, or an increased 
regular rate, before the year-end. At 
current levels the issue is moderately 
priced, and appears suitable for spec- 


ulative-investment purposes. (Facto- 
graph No. 337.) 


What Basis for Stock Values? 


N the last few months we have fre- 

quently witnessed a situation in 
which securities have sold consider- 
ably under their earning capacity in 
relation to current interest rates, or 
out of proportion to yield, which 
basically is the yardstick for capital. 
It is a recurrent maladjustment in- 
comprehensible to investors trained in 
the old school of conservatism, who 
have been taught to consider values 
in relation to earning power. A 
psycho-analyst would diagnose this 
phenomenon as the reflection of a 
state of mind out of which confidence 
has oozed. It would be a sound de- 
duction, for when faith flies out of 
the window suspicion enters through 
the door. It is the indefinable trait 
of confidence in human nature that 
is the keystone of security values. 
When that ebbs, so ebbs the desire to 
purchase. With the withdrawal of 


buyers, sellers get the ascendancy and 
the cushion of prices must give 
ground irrespective of values or earn 
ing capacity. 

Confidence will always remain the 
principal ingredient of values, or the 
leaven that sustains the price level: 
eliminate it and deterioration sets in. 
Since last March we have seen this 
phenomenon happen without rhyme 
or reason; seen well known and estab- 
lished securities sinking to sub-normal 
levels for no reason other than an 
impairment in confidence. When a 
natural rebound occurs investors will 
wonder why they could not have 
visualized it earlier. But why moral- 
ize? It is the old, old story, of how 


_ much is lost through the lack of 


courage exercised at the proper time. 
Capital will always remain the timid 
hare when its vision is discolored by 
uncertainties. 
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Valuable for Future Reference 


No. 34 Jewel Tea Company | No. 82 Marshall Field & Company, Ine, 
barnings and Price Range (JW) Earnings and Price Range (MFl) 
Data revised to September 1, 1937 109 yy Data revised to September 1, 1937 4 Pnice RANGE 
Incorporated: 1901, Illinois. Office: Chicago, 
Office: Jewel — Ill. Annual meeting: March. 
Sad : Fisoal year ends Jan. 2 Capitalization: Funded debt. ....$18,500,000 0 
Monday in March. Number of stockholders: EARNED PER SHARE S —- stock 7% prior ($10 EARNED PER SHARE | hu 
3,894; employee stockholders: 210. j§§ pp FA _ Dar) 8,965 shs 
$4 Preferred stock 6% cum. ($100 0 
Capitalization: Funded debt..........None shs pen suane 
Common stock (no par)....... . 280,000 shs 1930 °33 °34 1937 Common ‘stock’ “(ae 1225212 1,658, 385 shs 1930 ‘31 ‘32 °33 ‘34 ‘35 ‘36 


Business: Distributes coffee, tea and packaged groceries to 
customers in 43 states by means of 1,535 auto-truck routes. 
Also operates a chain of 102 self-service grocery stores. To 
stimulate sales, premiums are offered upon purchase of any 
product and customer applies credits on later purchases. 

Management: Very alert and progressive. Principal officers 
have been with company from ten to over twenty-five years. 

Financial Position: Very strong. Net working capital as 
of January 2, 1937, $4.8 million; cash, $1.1 million; marketable 
securities, $2.6 million. Working capital ratio: 4.2-to-1. Book 
value of common, $27.93 per share. 

Dividend Record: Payments uninterrupted since 1925 and 
at a rather liberal rate. Present basis, $4 per share. 

Outlook: Although operating in a highly competitive field, 
past record of achievement reflects the wisdom of company’s 
merchandising policy. Coffee accounts for around 45 per cent 
of total sales, but manufacture and sale of food groceries, 
laundry products and household articles are also important. 

Comment: Chief appeal of the stock is for stable income. 


EARNINGS, DIVIDEND RECORD AND PRICE 
28 wks. ended 24 wks. ended Year's 


Half-years perivuds: July 15 Dec. 31 Total Price Range 
ees $2.00 $1.77 $3.76 $3.75 35 —15% 
See 1. 2.1 3.25 5 —23 
2.51 1.93 4.44 3.50 574%—33 
. See 2.16 3. 5.49 4.00 67 —49 
3.13 3.28 6.41 7.2 93%—58% 


*Includes extras to September 1, 1937. 


No. 80 Julius Kayser & Company 


Earnings and Price Range (JKS) 
Data revised to September 1, 1937 = . 


Incorported: 1911, N. Y. Office: New York 
City. Annual Meeting: Third Wednesday in 20 
November. Approximate number of stock- 10 
(1935): preferred, 4 
609 


1,950 EARNED PER SHARE 


2 
Capitalization: Funded debt - 
$4,400 DEFICIT PER SHARE $2 
Employees, stock Fiscal year ends June 30 | 
Common stock ($5 par)........ 400,000 shs A 


_ Business: Over 40 per cent of annual sales are in women’s 
full-fashioned hosiery distributed to the retail trade. These 
activities are supplemented by the manufacture and sale of 
silk, rayon, cotton and woolen gloves, 27 per cent of total 
volume, lingerie and underwear accounting for 30 per cent of 
the annual sales. Export business is about 10 per cent of 
total sales. 

Management: Progressive in its policies, although ham- 
pered by sudden style changes. 

Financial Position: Comfortable. Working capital, June 
30, 1937, $6.4 million; cash, $1.5 million. Working capital 
ratio: 11-to-1. Book value of common, $22.76 a share. 

Dividend Record: Irregular with exception of employees’ 
preferred, which has been serviced regularly since creation in 
1927. No regular rate established on common. 

Outlook: Profits are subject to style changes and prices of 
raw materials, especially silk; comparatively wide earnings 
changes are often the result. 

Comment: Nature of company’s business is one of several 
factors precluding common stock from an investment status. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —-Calendar Year’s— 


Sept. 30 Dec. 31 Mar. 31 June png Total dends Price Range 

D$0.08 $0.40 1933..D$0.30 $0.2 $0.22 None 19%— 6% 
0.23 0.06 1934..D 0.26 035 0.38 $0.25 18%—13% 
0.21 0.20 1935.. 0.12 0.40 0.93 0.50 30 —15% 
0.52 0.49 1936.. 0.18 0.32 1.51 1.75 33%—23% 
0.54 0.60 1937.. 0.43 0.72 2.29 1.50 *27%—20 


*To September 1, 1937. 
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Business: Engaged in the manufacture, importation, dis- 
tribution of manufactured products, and retail distribution of 
dry goods. Operates the Marshall Field Retail Store ip 
Chicago, the suburban units in Evanston, Oak Park and Lake 
Forest; another store in Seattle and three in the Midwest. 

Management: Able and experienced. 

Financial Position: Very sound. Working capital at the 
end of 1936, $32.0 million; cash, $8.2 million. Working capital 
ratio: 4.0-to-1. Book value of common, $18.41 per share. 

Dividend Record: Irregular. Reorganization at end of 1936 
removed arrearages to Sept. 30, 1936 on 7% cumulative pre- 
ferred stock surrendered under new plan. All remaining 
arrearages removed March, 1937. Regular dividends on prior 
and new 6% preferreds resumed March, 1937. 

Outlook: Liquidation of unprofitable wholesale division and 
institution of economies have materially improved the status 
of the company. The textile manufacturing division is now on 
a profitable basis and the retail division has shown improved 
profits with higher purchasing power levels. 

Comment: Stock is one of the more speculative merchan- 
dising issues, although its status is improving. 

EARNINGS: DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Range 
ea D$2.01 D$3.30 — 59 D$0.29 D$7.19 13%— 3 
1933 eee D 1.85 D 0.59 0.31 0.71 D 1.43 18%— 4% 
|, eaeeae D 0.92 D 1.20 D 0.50 1.00 D 1.62 195%— 8% 
ee D 0.69 D 0.66 D 0.26 0.26 D 1.35 14%— 64% 
l a D 0.44 D 0.28 D 0.23 1.62 0.67 25%—11\% 
|. 0.06 0.13 *30%—18% 


*To September 1, 1937. 


63 Procter & Gamble Company 


Data revised to September 1, 1937 ro stings and Price Range (PGM) 


Incorporated: 1905 in Ohio, succeeding a = PRICE RANGE 
business established in 1837. Office: Gwynne 40 Oo 

Bidg., Cincinnati, Ohio. Annual meeting: 20 

Second Wednesday in October. Number of 0 Pisoal year ends June 30 $4 
stockholders: 8% pref., 597; 5% pref., 

1,395; common, 23,900. 


Capitalization: Funded debt.......... Non 


*8% cum. pref. ($100 par). 22,500 od 
serial cum. pref. 100 


*Not callable. fCallable at $115 to Feb. 1. 1939; thereafter at $110 per share. 

Business: Largest manufacturer of soaps, glycerine and 
foodstuffs sold under such names as: “Ivory Soap,” “Camay,” 
“White Naptha,” “Oxydol,” “Chipso,” representing soap prod- 
ucts; “Crisco,” cooking fat, “Sweetex,” shortening, and “Fluffo,” 
cooking oil. 

Management: Very progressive with long experience. 

Financial Position: Very strong. Working capital on June 
30, 1937, $76.4 million; cash, $10.2 million; marketable securi- 
ties $2.6 million. Working capital ratio: 5.8-to-1. Book value 
of common, $17.26 per share. 

Dividend Record: Unbroken since 1891 though at various 
rates. Present regular rate, $2, plus extras. 

Outlook: Strengthening of price structure of soap products 
and sharp sales expansions resulted in largest net income in 
company’s history in the 1937 fiscal year. Company is expand- 
ing plant facilities to meet increasing demand for its products. 

Comment: Conservative capital structure and good earn- 
ings entitle securities to high investment rating. 

EARNINGS, DIVIDEND RECORD AND PRICE | RANGE OF COMMON: 


= ended: Mar. 31 June 30 Sept. 30 Dec. 3 *Year {Dividend Price Range 

7$0.64 $1.26 $2.40 42% —19% 
1933 $0. 34 0.55 $0.64 0.38 1.52 1.75 47%—19% 
|g Tee 0.59 0.4 61 0.50 2.11 1.50 44%—33% 
eee 0.60 0.52 0.53 0.64 2.22 1.70 53%—42% 
0.59 0.63 1.01 1.02 2.39 1.87% 56 —40% 
1.26 0.79 4.08 12.25 65%—55% 


*Fiscal year ended June 50. ‘¢¥For six months. {Calendar year. {To September 1. 
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No. 98 Freeport Sulphur Company 


163 Brooklyn Union Gas Company 


Earnings and Price Range (FT) 


OT 


PRICE RANGE 


Data revised to September 1, 1937 
Incorporated: 1913, Delaware. Office : 122 
East 42nd Street, New York City. Annual 
meeting: Second Monday in March at Wil- 
mington, Delaware. Number of stockholders: 
Preferred, 268; common, 7,061. 
Capitalization: Funded debt...........None 
*Preferred stock 6% cum. conv. 

($100 par) 12,801 shs 
Common stock ($10 par)........796,381 shs 


*Callable at $103; convertible into 3% 
shares of common to Feb. 1, 1938; thereafter 
into 2% shares to Feb. 1, 1945. 


Business: Second largest domestic producer of sulphur, 
producing approximately one-third total annual domestic re- 
quirements and around one-half aggregate exports. Owns 
large reserves in Texas and Louisiana; deposits are believed 
adequate for 25 years’ output, or more. Also owns controlling 
interest in Cuban American Manganese. 

Management: Able and experienced. 

Financial Position: Comfortable. Net working capital at 
end of 1936, $7.3 million; cash, $4.0 million. Working capital 
ratio: 3.7-to-1. Book value of common, $19.83 per share. 


EARNED PER GHARE 


‘32 °33 °34 ‘35 ‘36 1937 


1930 ‘31 


Dividend Record: Liberal; uninterrupted payments since 
1927. 
Outlook: Price of sulphur has remained at $18 a ton for 


the past decade, but taxes have risen gradually and con- 
stitute a threat to profit margins unless sales can be increased 
to permit economies. 

Comment: Past earning power has shown a high degree of 
stability despite extractive difficulties and tax problems. Stock 
enjoys a good market and appeal is for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE COMMON: 


ea ‘ivi 
ended: June 30 Sept. 30 Dec. 31 Total dends Range 
933 *$1.27 $3.01 $2.00 49%—16% 
* 1.04 cae 1.76 2.00 50%—21% 
* 0.65 * 1.78 1.00 30%—17% 
$0.57 0.65 2.45 1.00 3554—23% 
6.66 0.90 esses £1.00 32%—24 


*Six months. tTo September 1, 1937. 


55 The Goodyear Tire & Rubber Company 


Data revised to September 1, 1937 
Incorporated: 1921, Ohio, as successor to a 
similar Ohio company formed 1898. Office 
at Akron, Ohio. Annual meeting: Last 
Monday in March. Total number of stock- 
holders: 57,559. 

Capitalization: Funded debt..... $52,549,500 
*Preferred stock $5 cum. conv. 
677,932 shs 


(MO DAF) 
Common stock (no “par).. shs 


of arnings and Price Range (GOR) 
80 


PRICE RANGE 


EARNED PER SHARE = 
| 
DEFICIT PER SHARE $3 


60 
40 
20 
0 


$6 
*Callable at $110; convertible into the 1930 ‘31°32 °33 "36 1937 


common at $33.333 per share through Oct. 
1, 1938; thereafter at an increasing scale. 


Business: Largest producer of rubber products in the world. 
Accounts for about one-third of total U. S. output of tires and 
tubes and makes a wide variety of other rubber products. 

Management: Experienced and capable. 

Financial Position: Very strong. Working capital at end 
of 1936, $105.7 million; cash, $13.0 million; marketable securi- 
ties, $1.5 million. Working capital ratio: 13.3-to-1. Book 
value of common, $23.44 per share. 

Dividend Record: No dividends on common from 1920 until 
1929; again omitted in 1932; following recapitalization in 1936, 
payments were resumed in 1937 on basis of 50 cents quarterly. 

Outlook: More healthy internal conditions in the industry 
and the absence of major retail price wars, combined with im- 
proved tire sales and higher prices, have aided recent profits. 
Labor conditions are not entirely satisfactory, and need for 
maintaining inventories adds to operating problems. 

Comment: Improved earnings and elimination of back divi- 
dends through the recapitalization have strengthened the 
position of the common. The common stock reflects the risks 
of the industry which are evident in the erratic past earnings 
record. 

*EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON STOCK: 


Half year ended: June 30 Year Dividends Price Range 
19 D$1.81 D$2.45 D$4. 26 one 29%— 5% 
D 2.28 1.49 D 0.79 None 474%— 9% 

D 0.03 D Q: 65 D 0.68 None 41%—18% 

D 0.17 0.29 0.12 None 26%—15% 

0.91 2.99 3.90 None 31%—21% 


*Based on stock cutstanding at end of each year. 
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- Earnings and Price Range (BU) 
Data revised to September 1, 1937 
Incorporated: 1895, New York. Office: 176 


PRICE RANGE 
80 
Remsen Street, Brooklyn. Annual meeting: 40 


First Thursday in March. Number of stock- 0 
holders: 7,434, 


Capitalization: Funded debt... ..$49,000,000 
Capital stock (no par)..........745,364 shs 


EARNED PER SHARE 


Business: Supplies manufactured gas under perpetual 
franchise to all but two wards in the Borough of Brooklyn 
and to two of the five wards in the Borough of Queens. Ter- 
ritory is densely populated. 

Management: Good record. Koppers has 24 per cent inter- 
est in company. 

Financial Position: Adequate. Working capital at end of 
1936, $4.8 million; cash, $1.8 million. Working capital ratio: 
2.0-to-1. Book value of common, $71.32 per share. 

Dividend Record: Liberal to conform with earnings, which 
have been declining. Current $1.60 rate compares with $3 
basis during 1936 and $5 from 1928 through 1935. 

Outlook: Manufactured gas business is comparatively stable. 
Unlike the electric utilities, there is no substantial growth 
factor to absorb increasing operating expenses and taxes. 
The result of these factors, combined with compulsory rate 
reductions, is a declining earnings trend. 

Comment: The downward earnings trend has resulted in 
loss of much of the former high investment standing of the 
stock. 


EARNINGS, DIVIDEND AND RANGE STOCK: 
Half-year Periods ended: June 3 Dec. Year ends Price Range 

*2.46 *1.80 *4.26 5.00 8042—46 
*1.75 *3.64 4.50 71%2—43 
1.33 *1.69 *3.02 3.00 57 —44% 


*Excludes revenues held in suspense. To September 1, 1937. 


58 


Data revised to September 1, 1937 


Kroger Grocery & Baking Company 


Earnings and Price Range (KR) 


Incorporated: 1902, Ohio, as successor to the 2 
Great Western Tea Co. Office: 35 East 
Seventh Street, Cincinnati, Ohio. Annual 30 
meeting: First Wednesday in March. Num- 20 anaes duane 
unded” debt Nome 
pitalization: Funded debt....... ....-None 
“6% 1st preferred ($100 par)....... 557 shs $3 
*7% 2nd preferred ($100 par)...... 484 5) 
Common stock (no par)........ 1,830,885 ehs AY 
*Non-cumulative; not callable but con- 1930 ‘31 "39 ‘34 ‘35 ‘36 1937” 


vertible into a 7% cumulative preferred 
which is callable at $110 a share. 

Business: Operates 4,220 grocery stores and 2,580 meat 
stores in Middle West; operates own dairies and meat packing 
plants, and processes foods. Is third largest grocery chain. 

Management: Handicapped by adverse external and political 
conditions but is making progress. 

Financial Position: Very strong. Working capital as of 
June 19, 1937, $27.3 million; cash, $10.2 million. Working 
capital ratio: 4.8-to-1. Book value of common, $26.88 per share 
(at close of 1936). 

Dividend Record: Payment uninterrupted since 1902, with 
frequent stock extras. Present rate $1.60. 

Outlook: Characteristic small operating margin of the retail 
grocery chains has been reduced further in recent years be- 
cause of sharply higher costs and taxes. Elimination of un- 
profitable locations, and growth of the “super” markets have 
helped the position of the company, but competition is keen. 

Comment: Because of the anti-chain legislation and uncer- 
tain outlook for profit margins, chief appeals of stock is for 
speculative income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


24 wks. ended 28 wks. ended Year’s *Dividends Price Range 
Half year periods: June 17 Dec. 31 Total Paid High Low 
rr $0.74 $0.74 $1.48 $1.00 18%—10 
1.25 1.26 2.46 1.00 355s—14% 
1.27 1.02 2.29 1.80 3353 —23% 
1.08 0.91 1.99 1.60 32%—22 
0.54 1.37 1.91 1.90 337%—20'e 


*Includes extras. Does oot, pa chain store tax refunds amounting to 26 cents 
per share. tTo September 1, 


(Manse turn to page 28) 
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Thunder in 
the Orient 

Just as we had become inured to 
the internecine strife in the Iberian 
peninsula war clouds have threatenly 
risen over the East to keep the rest 
of the word in a state of uncertainty 
and apprehension. Using as its causa 
belli the murder of a citizen in a 
Chinese outpost, Japan has mobilized 
almost its complete war strength to 
compel the Nanking Government to 
bow in abject obeisance to her will 
and in the process, further amputate 
territory from the celestial empire. To 
those who have been familiar with the 
far eastern situation in the past five 
years these developments are neither 
new nor surprising. This fire has 
been smoldering ever since the Nip- 
pon Government subjugated Korea. 
Having tasted this meat, it wanted 
more. Then along came Manchuria. 
And its carnal appetite gradually 
extended itself southward to Peiping 
and now to the very door of Shang- 
hai. 

By no means is there any certainty 
that Japan will realize her imperial 
ambitions, for once the Chinese are 
aroused their spirit of fatalism can 
stand severe punishment without suc- 
cumbing and Japan cannot econom- 
ically stand a long war. The Chinese 
are clever strategists. While it may 
appear that they are losing battles, 
under this cover they are capable of 
continuing a guerilla war a long 
while, which if successful could ex- 
haust the Japanese. Unless Japan 
can make the struggle a short one 
she faces the fate of Germany, for 
her people are already carrying such 
a heavy burden that they may be 
compelled to throw it off forcibly 
when it no longer can be tolerated. 


Gay’s Mood 
Morose 

Business in Wall Street is in the 
doldrums, but the cause for it is 
traceable to an entirely different rea- 
son than that advanced by President 
Charles R. Gay of the New York 
Stock Exchange. He would hold that 
the super regulation imposed upon 
security dealings and the excessive 
margin requirements insisted upon by 
the Federal Reserve Board are re- 


sponsible for the current thin mar- 
kets. This explanation is hardly con- 


sistent with realities. The barriers 
complained of now were at the same 
place in the first three months of the 
year, and with all that the stock mar- 
ket had a flourishing period, brokers 
were making good profits and general 
contentment permeated the financial 
atmosphere. There was no thought 
then of a “wailing wall’ such as there 
is now. 

The buying power which is inter- 
ested in legitimate values when they 
are regarded under-priced and at- 
tractive, prefers for the present to 
stay on the side lines not because the 
Securities & Exchange Commission 
has made purchases difficult but be- 
cause of the clouded horizon created 
by the confusion emanating from the 


unsettled political, labor and foreign 


conditions. They all are so hazy as 
to confuse the most logical minds. 
Once this fog clears business in large 
enough volume will return to the 
stock market and then the Street’s 
mental distemper will likewise disap- 
pear and its denizens will again be 


happy. 


The Prophet 
Returns 


In a startling newspaper article 
stating that another panic is in the 
offing, Roger Babson returns to the 
role of prophet. But this time not with 
the degree of finality he did back in 
1929, the year that his famed previous 
prediction came true although it was 
first made several years prior to the 
actual collapse. To read Roger’s pre- 
diction now leaves one’s mind in a 
state of fog, so cluttered is it with 
qualifications. He starts out with the 
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premise that a deep seated depression 
cannot be avoided. Every sound 
economist well knows that this is as 
certain as death and taxes, for every 
cycle has its extremities. What they 
cannot fix their fingers on is the 
exact time of their appearances. 

However, Roger believes that be- 
fore the panic comes, stocks, com- 
modities and real estate will boom 
and all along the line prices will go 
sky high—then the deluge. So in the 
yeast of his economic theories there 
remains a palliative dough for the bull 
before the bear has an opportunity to 
whet his appetite on the batter. But 
to add to the confusing thoughts 
aroused by his views, Roger declares 
that if the country is forced into cur- 
rency inflation then neither one’s cash 
nor bonds will be worth anything. 
This leaves the investor feeling as if 
he will become the orphan with no 
friendly pillow anywhere to rest his 
weary head. 


Pulling 
A Pyramid Apart 

The glory of one empire has turned 
into tinsel and the pyramid compos- 
ing it is now being torn apart. The 
Van Sweringen brothers who built 
it are dead, so they are spared the 
grief such a dissolution would have 
caused them. But the House of Mor- 
gan must feel deeply the impairment 
of their prestige resulting from the 
break-up, for it was their powerful 
financial assistance which supported 
the ambitions of the two Cleveland- 
ers in trying to scale the Olympian 
heights of the railroad industry. 

In the light of what has happened 
there comes the revelation that power- 
ful bankers can blunder almost as 
grotesquely as the humblest investors. 
Younger blood with a better vision 
can see that the superstructure of a 
pyramid can become sufficiently ex- 
pansive so that even a sound base 
will not support it, which in this case 
is the Chesapeake & Ohio Railway, 
the largest actual operating property, 
that remains solid amid the wreck of 
the superstructure. 

The play is over, the scene has 
shifted, and the outward trappings 
of the tinseled empire are no longer 
needed. Down comes the Alleghany 
superstructure and with it something 
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like nineteen useless supernumeraries. 
Later on there will remain only one 
holding company, and that in time 
will also be dissolved until the real 
and only worthwhile asset of the 
whole pyramid—the Chesapeake & 
Ohio—will stand alone. Therein is 


an asset that has demonstrated its in- 
trinsic soundness through the depth 
of the depression and has proven it- 
self one of our premier railroads. 
Wise are these young men who see 
so clearly by getting down to the 
pyramid’s bedrock. 


Bond Market Digest 


LTHOUGH bond prices gen- 

erally followed the trend of 
equities, with second grade rails and 
speculative industrial liens continuing 
to show weakness, there was a better 
tone to U. S. Governments and the 
better grade issues. Treasuries were 
doubtless stimulated by the prospec- 
tive September financing, and liqui- 
dation appeared to be drying up. 


American Water Works 5s & 6s 


Consummation of the plan filed with 
the SEC proposing to bring the cor- 
porate structure of the system within 
the provisions of the Public Utility 
Act of 1936 (see page 15), would 
improve the status of the company’s 
present debenture obligations and 
these issues appear attractive for 
semi-speculative purchases. (Recent 
prices: 5s, 1975, 99; 6s, 1975, 106.) 
The replacement of the approximately 
$39.3 million outstanding subsidiary 
securities, on which present carrying 
charges average 6.4 per cent, with 
$40.0 million’ parent company col- 
lateral trust bonds bearing an ex- 
pected 4 or 4%4 per cent coupon rate 
would result in a better coverage of 
over-all charges. Assuming a 4% 
per cent rate on the new bonds, over- 
all charges which were coveréd 1.32 
times in the twelve months ended last 
June 30 would have been earned 1.38 
times under the proposed capital- 
ization. 


Peruvian Bonds 

Despite partial resumption of serv- 
TREND OF THE BOND AVERAGES 
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ice on the long defaulted Peruvian 
bonds, liquidation of present holdings 
is still recommended. (Recent prices: 
7s, 1959, 20; 6s, 1960, 19; and 6s, 
1961, 18.) The Republic of Peru has 
placed $500,000 on deposit in New 
York to be applied on bond interest 
due since 1931. On surrender of 
the respective coupons the following 
payments are to be made (per $1,000 
bond in each case): 7s, 1959, $5.60 
on coupons due September 1, 1931, 
and March 1, 1932; 6s, 1960, $5.98 
cn coupons due June 1 and Decem- 
ber 1, 1931; and 6s, 1961, $4.70 on 
coupons due April 1 and October 1, 
1931. Distributions of $17.94 on the 
coupons due September 1, 1931, of 
the 7s, 1959, $4.46 on the coupons of 
the 6s, 1960, due June 1, 1931, and 
$15.70 on the coupons of the 6s, 1961, 
due April 1, 1931, had previously been 
made before they went into full de- 
fault. Investors willing to accept the 
offered payments must surrender the 
coupons in full satisfaction of their 
claims. The offer expires after two 
years and applications are to be made 
at the Paying Agency for the Re- 
public of Peru, 21 West Street, New 
York City. It is understood that 
the Foreign Bondholders Protective 
Council does not consider the offer 
as adequate in the light of the econ- 
omic and financial improvement ex- 
perienced by Peru during recent 
years. The appropriations for the 
payments offered are reported to 
represent only 1% per cent of the 
Peruvian budget. A similar amount 
has been allocated in the 1937 budget. 
If applied to the next two coupons 
payments will be even less, because 
of the substantial distributions made 
previously on the 1931 coupons. 


Southern Pacific 4/%.s—81 


Around prevailing prices of 81%, 
this issue offers a moderately attrac- 
tive yield and appears suitable for in- 
clusion in portfolios where prime 
quality obligations are not necessary. 
Although traffic of the road continues 
to make a good comparison with last 


year, net operating income is reflect- | 


60 Beaver St. 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, com- 
mission charges and trading units furnished on 
request. 

Cash or Margin Accounts 


in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


New York 


Our Current Market Letter 


analyzes the 
Communication 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York’ Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 
60 East 42nd Street 


115 Broadway 
New York New York 


Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 


A copy of our booklet which explains the 
many advantages of Odd Lot trading will 
be sent to any one interested. 


Ask for F.W. 807 


John Muir8.@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Eaison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


An Individual Program 
and Personal Guidance 
for Investors 
(See page 25) 
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ing the higher labor and material 
costs affecting operations plus the 
liberal maintenance charges being 
made by the road. However, better 
control of expenses appears a reason- 
able expectation in the last half and 
this factor plus the increasing econ- 
omic activity of the territory served 
and the improved agricultural condi- 
tions now obtaining in that territory, 
should enable full year results to show 
some increase over 1936 when fixed 
charges were covered 1.47 times. 


Pacific Coast Cement 6s 


Current quotations for the series 
‘A’ first sinking fund 6s of Pacific 
Coast Cement, around 87-88, are 
close to the high for the year and 
liquidation of this speculative issue is 
advised in view of the poorer pros- 
pect for the coming year. As the 
result of a contract to supply cement 
for the construction of the lower dam 
of the Government’s Grand Coulee 
development, operations of the com- 
pany have risen to approximately 
66 2/3 per cent of capacity during 
the past two years. However, com- 
pletion of this contract is scheduled 
for the close of the current year. 
Therefore, since Congress has not 
appropriated funds for the construc- 
tion of the high dam—to be used for 
power purposes—nor has any indica- 
tion been given of how soon these 
funds may be authorized, it will be 
necessary for the company to reenter 
the competitive markets for business. 
This step with its consequently nar- 
rower profit margins suggests that 
earnings during the coming year are 
likely to compare unfavorably with 
the 1936 and 1937 figures. Fixed 
charges were earned 1.35 times for 
1936 and results for 1937 are ex- 
pected to make a satisfactory com- 
parison with this figure. Under the 
circumstances, a transfer to more 
strongly situated issues appears ad- 
visable. 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Anaeonda Copper Mining 4%s, 

$2,720,000 Oct. 1 
Argentine Nation (Gov't. of 

the) ext. 6s, 1959......... Entire Oct. 1 

Do. ext. 6s, public works is- 

Entire Oct. 1 
Davey (W. H.) Steel Ist. 6s, 

$50,000 Nov. 1 
oitmers (A. F.) Co. 1st. serial 

Gated 1987 .........0. $130,000 Oct. 1 
Goulds Manufacturing Ist. ‘A’ 

$22,000 Oct. 1 
Gulf States Utilities 4448, 1946 $178,000 Oct. 1 
Muller Bakeries 1st. extd. 5%s, 

New York eee Railroad sec. 

$475,000 Oct. 1 
Pillsbury Flour Mills ist. 6s, 

sends Falls Co., Ltd. 1st. ‘A’ 

$45,500 Oct. 1 
Vamma water & 

$61,000 Oct. 1 
Wood, & James, 

Wood (Alan) Iron & Steel Ist. 

$90,500 Oct. 1 


THROUGHLIFE’S MIRROR 


Continued from page 2 


since Alexander Hamilton.” He was 
by far the wealthiest individual ever 
to hold that or any other public office 
in the United States. 

He was an early champion of truth 
in the sale of securities, as is re- 
flected in the letter (reproduced be- 
low) which he wrote to Louis 
Guenther, publisher of THE FINAN- 
CIAL WokRLD, on the occasion of the 
magazine’s Silver Jubilee in Decem- 
ber, 1927. The original of this letter 
continues as one of the cherished 
testimonials which Mr. Guenther has 
received in his 35-year crusade 
against financial fraud and his drive 
to make America a nation of intelli- 
gent investors. 

Many were the Mellon philan- 
thropies. But characteristic of the 
man, a large majority were cloaked 
in anonymity and probably will never 
be revealed. His most important 
gift to the country was the establish- 
ment of a national art gallery in 
Washington, D. C., to which he con- 
tributed his own private collection, 
one of the finest aggregations of paint- 
ings and sculptures in the world, as 
a nucleus. In addition to this col- 
lection, valued at over $50 million, 
he also provided a $5 million endow- 


ment for its administration and the 
purchase of additional art objects, 
The $15 million building that is be. 
ing constructed on the Mall on a 
site he personally selected will not 
bear his name or that of his family, 


HEN television is finally ush- 
ered in, David Sarnoff will 
likely do the ushering. As President 
of Radio Corporation of America, 
and probably the 
best versed in- 
dividual on tele- 
vision today, it is 
only fitting that 
the “boy David” 
of radio should 
be the “King 
David” of tele- 
vision because it 
is under his di- 
rection that the 
new science is 
Television His Realm Stadually being 
fashioned into 
what may become one of the impor- 
tant industries of the future. 

The report that “television is just 
around the corner” has become such 
an old wheeze that its mention usual- 
ly brings a grin of derision from 
those who are not familiar with what 
is going on behind the scenes. David 
Sarnoff, as stage manager, knows 
what is behind the tremendous amount 
of paraphernalia, now regarded as 


(Seal) 


Dear Mr. Guenther : 


on December 28th. 


Mr. Louis Guenther, 
The Financial World, 
53 Park Plece, 

New York. 


THE SECRETARY OF THE TREASURY 
WASHINGTON 


I wish to extend my congretuletions and best wishes to The 
Finoncial World on the occasion of its twenty-fifth anniversary 
In helping to diffuse the truth about invest- 
ments, this journal is rendering a service of great value, as is 
best attested by its steady growth and the confidence in which it 
is held by its many readers throughout the country. 

Very truly yours, 


December 16, 1927. 


Secretary of the Treasury. 
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“television.” He should, as he has 
junked plenty of it. 

But Mr. Sarnoff and his staff of 
laboratory associates know that they 
are treading on dangerous ground, 
full of the pitfalls of useless effort and 
disappointment. The more these are 
avoided, the sooner there will be 
practical television for every home in 
America, not for just a handful 
around the broadcasting studio. 

Why the caution? It couldn’t be 
any other way with David Sarnoff 
at the helm. This practical dreamer 
grew up with the radio industry, suf- 
fered the hardships and heartaches of 
its early days and is now using that 
experience in the development of tele- 
vision. 

Following a hectic series of ex- 
periences in radio pioneering, he came 
to R.C.A. in 1919 when the latter 
acquired the Marconi Company. From 
the position of commercial manager, 
he was rapidly advanced through 
various executive positions to the 
presidency in 1930. 

Making history for R.C.A. has 
been his story since then. He watched 
his company become old enough and 
sufficiently independent to leave its 
parents, G.E. and Westinghouse, and 
was instrumental in the development 
of R.C.A.’s several important off- 
spring—communications, radiomar- 
ine, phonographs, motion pictures. 
And now he is preparing his com- 
pany for television—not as a science, 
but as an industry. 


HEN the report flashed around 
aviation circles last month that 

“G. M. is pioneering again,” they 
were not talking about General Mo- 
tors or a G-Man. 
To airmen the 
world over, the 
magic letters, 
M.” could 
only mean Giu- 
seppe M. Bel- 
lanca, airplane 
technician ex- 
traordinary and 
designer of many 
of the record- 
holding planes of 
the past decade. 
This new bit 
of pioneering in which “G. M.” is the 
prime mover represents the entrance 
of a leading aircraft manufacturer into 
what might be called the “medium 
priced field” of aviation. Up to now 
practically all planes have been pro- 
duced to sell at over $5,000 or were 
in the “flivver” class at under $1,500. 
The new line of “Bellancas” will be 
delivered at around $3,000, thus per- 


—Finfoto 
“G. M.” Bellanca 


Pioneering Again 


mitting the business-airman and 
sportsman flyer to buy a practical air- 
worthy model, embodying many fea- 
tures of de luxe planes, at a reason- 
able price. 

No neophyte is G. M. Bellanca. 
His participation in the development 
of aviation extends from 1906, when 
he was a student at the Royal Tech- 
nical Institute of Milan, Italy, to re- 
cent years which have seen his planes 
span the Atlantic Ocean 11 times, 
fly the Pacific on the only non-stop 
crossing on record and establish new 
peaks of performance and reliability, 
axiomatic in the industry. 

This designer of miracle-perform- 
ing mechanisms was born in Sciacca, 
Sicily. Early observations, based on 
kites and the flight of birds, produced 
in him a great amount of aerodynamic 
lore, particularly with regard to con- 
ditions of extremely slow and ex- 
tremely fast flight. 

Pioneering has always been his 
forte. Not only is he now credited 
with developing the present-day 
physical appearance of the airplane 
but he initiated the practical innova- 
tion of replacing the cockpit with a 
cabin, a forerunner to the huge pas- 
senger transports as they are now 
known. His first cabin plane, com- 
pleted after the World War, won 
thirteen first prizes in national and 
international contests. 

Now around 50 years of age, Bel- 
lanca continues in the forefront of 
advanced aero-thought. His achieve- 
ments have been sufficient to assure 
him an outstanding position in the 
history of aircraft—and yet he feels 
that his task has only begun. 


A Hung Jury 


HE case against wage increases 

sought by the transportation 
brotherhoods has been argued by the 
managements in the vein that it would 
be to the employees’ best interest to 
take an active part in building up 
traffic rather than to seek wages 
which could not be paid, or which 
would at least be a critical if not im- 
possible burden at the present time. 
The aggressiveness of the carriers’ 
arguments and labor’s rebuttal that 
its chief concern is higher wages pre- 
sented the aspects of both a hung jury 
and an endurance contest. The con- 
ferences were terminated by a flat 
declaration by the managements that 
the railroads could not pay the ad- 
vances demanded by the operating 
unions and the case now goes to the 
National Mediation Board. 


Shall I Buy — 
Shall I Sell 
Stocks—__Now? 


If you know when it is safe to buy 
and wise to sell stocks—if you act on 
your knowledge promptly — risks 
are minimized, maximum profits 


possible. 


T. E. Rassieur Trend Interpreta- 
tion Service offers you definite 
buying and selling advice based 
strictly and solely on interpretations 
of long-term and short-term trends 
arrived at by precise mathemat- 
ical computation. 


T. E. Rassieur Trend Interpreta- 
tion Service is unique in the finan- 
cial field, neither duplicating nor 
overlapping the service of any exist- 
ing system or organization. 

The principles and scope of this 
service are explained in a compre- 
hensive free booklet: ‘‘TREND 
INTERPRETATION.” Write for it. No 


obligation. 


T. E. RASSIEUR 
Trend Interpretation Service 
1658 Continental Bldg., St. Louis, Mo. 
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What's por 


FOR THESE 
Inter. Tel. Anaconda i 
Timken Detroit Goodrich ; 
Goodyear U. S. Rubber [ 
Addressograph 


Gen. Am. Trans. 
Mack Trucks 

Pitts. Screw & Bolt 
Armstrong Cork 


Remington Rand 
Timken Rol. Brg. 
Youngstown S&T 
Walworth 

IMELY comment and ad- 

vice on the above active 
stocks, based upon the opinions 
of leading financial authorities, 
is contained in the UNITED 
OPINION Bulletin. 


Send for Bulletin F.W.6 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury Boston, Mass. 


“CENTURY-OF-BUSINESS- 
PROGRESS CHART” 


48-inch CHART IN BOOKLET $1.00; 3 for $2.00 
Pocket size booklet (5x7% in.) containing 48-inch 
folded chart ef business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1937. Address: Book Dept., THE 
FINANCIAL WORLD, 21 West St., New York, N. Y. 


Nat. Cash. Reg. i | 
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WARNER PICTURES 
I O 
which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0787, the other 
.0206. Some day one will far outstrip 
the other because of this difference... 
and for no other reason. Canny in- 
vestors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement write to Dept. 
224-A TODAY. 


TILLMANSURVEY 


24 FENWAY 
BOSTON 


A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell at substantially higher prices. 
Some of the biggest profits, however, will be 
made by those investors who pick up lower-priced 
issues which are really undervalued and not 
merely cheap. 


But such issues are hard to find. We have 
located one which appears especially attractive. 
The company has greatly improved prospects. 
Business is expanding; earnings should do like- 
wise. The technical position is strong and the 
stock points higher. Still it now sells for a very 
low figure. It is not a “‘cat or dog’—it is an 
exceptionally promising issue. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 

INVESTORS RESEARCH BUREAU, INC. 

Div. 667, Chimes Bldg., Syracuse, N. Y. 


SENT FREE ON REQUEST 


MARKET 
FORECAST 


Read the special Market Forecast 
embodied in this week's issue. Ten 
pages of analysis of stock price trends, 
with specific reference io from 30 to 40 
listed stocks. Prepared by H.M.Gartley 
and his associates, outstanding avu- 
thorities on the interpretation of stock 
price movements. F. 14 


THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William St., New York 


RISE IN 
STOCKS 
THIS FALL? 


Send for Bulletin FWS-8 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


Hearn Department Stores will not 
move its main unit from Fourteenth 
Street, rumors to the contrary notwith- 
standing (FW, July 14)—company’s 
management is confident that this New 
York City shopping district will con- 
tinue to increase in importance. 

More will soon be heard of Continental 
Motors’ new “steam-cooled” gasoline 
engine which requires no radiator, fan 
or water pump—the new type motor is 
being tested on United Parcels’ trucks, 
and is said to be a prospect for rear- 
engine cars. . . . Pre-sliced bread made 
a big hit so Armour & Company is plan- 
ning to try pre-sliced ham, also “Cello- 
phane-Wrapped”—the next step should 
be pre-sliced ham sandwiches. 
Remington Rand has altered the shape 
of its “Close-Shaver” to overcome al- 
leged patent infringements and will soon 
manufacture its new electric razor on 
a mass production basis—the plan for 
demonstrations through its dealer out- 
lets many turn many a typewriter store 
into a barber shop. ... Warner Brothers 
Pictures is casting Cartoonist George 
McManus as “Jiggs” in a feature based 
upon the comic strip “Bringing Up 
Father,” which he created—if it has 
been a problem to find someone to do 
“Scarlett” in “Gone With the Wind,” it 
will likely be even more difficult to find 
a proper “Maggie.” ... Reynolds Metals 
will soon announce a new type of 
aluminum-coated steel sheets and wire 
—tradenamed “Alpate,” the new product 
is reported to have unusual qualities for 
resistance to corrosion and heat... . 


General Motors will rush on to a 
further advancement of the streamlining 
art in its 1938 models, although changes 
will be moderate—the prime improve- 
ments for the year will be more in rid- 
ing comfort and simplicity of operation. 

. The Textile Color Card Association 
never seems to be at a loss to find new 
names for its variations in shade on 


‘silks and wool—this fall will see: Vamp 


Red, Plastered Pink, Crushed Straw- 
berry and African Clay. ... The Na- 
tional Aniline subsidiary of Allied Chem- 
ical & Dye completes its plant at Buf- 
falo, N. Y., this month—this may not 
sound important but it represents the 
most significant expansion project in 
synthetic nitrogen since the company 
entered the field many years ago. 

The British seem to be a step ahead 
of U.S. manufacturers in combination 


radio sets—Radio Gramophone has just 
introduced a new combined instrument 
embodying a radio and television re- 
ceiver together with an automatic 
phonograph. ... When Mary Pickford 
disassociates herself from United Artists 
she is expected to enter the cosmetic 
field, bringing out a line under her name 
—Mary Garden was quite successful in 
a similar venture, but her name sug- 
gested flowers. . . . The new electric 
blanket or comforter, perfected by Gen- 
eral Electric some months ago, has 
proved successful in tests in selected 
areas and will be available for general 
distribution before the holiday season— 
two models will be sold for (1) chilly 
and’ (2) warm sleepers. 


New York World’s Fair has finally 
decided upon an official seal (reproduced 
above), which will designate everything 
and everybody connected with the Fair 
—of course, the Statue of Liberty is in 
New York Harbor, but there are those 
who do not regard it as New Yorkish 
enough. . . . Western Union is placing 
a ban on the transportation of physical 
kisses, i.e., telegrams which instruct the 
messenger boy to make the actual de- 
livery with his lips—the old fashioned 
“X” continues as the accepted form. 

. Grocery Store Products will soon 
complete the acquisition of “Cream of 
Rice” cereal—other additions to its line 
of food products are also being men- 
tioned. . . . Reports have circulated to 
the effect that Briggs Manufacturing is 
becoming the “Fisher Body” of Chrysler 
—whether this will mean a merger, re- 
mains to be seen. ... The new “Old 
Gold” puzzle contest of Lorillard, first 
scooped in this column (FW, July 21), 
was officially announced last week—as 
predicted, $250,000 in prizes are offered 
this time, against $100,000 in the last 
contest. ... Hinde & Dauch Paper has 
discovered a method of putting a “Zip- 
per” fastener on a cardboard carton— 
it will first be tried on soda bottle con- 
tainers, but beyond that it is said to 
have “unlimited” possibilities. . . . The 
keynote of the twenty-second annual 
convention of the Financial Advertisers 
Association at Syracuse, N. Y., on 
September 13 to 18, will be “Molding 
Public Opinion”—seems to be an ex- 
cellent idea as public opinion, so far as 
finance is concerned, has certainly be- 
come moldy. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe Financial Wor tp. 


HE decline of the market into 

lower ground last week found 
the Street searching diligently for un- 
derlying causes. The usual rumors of 
foreign liquidation were around, and 
appeared to be the most widely ac- 
cepted explanation for the increased 
selling. Some brokers thought that 
the failure of the market to show 
rallying tendencies in anticipation of 
improved fall business had led to gen- 
eral discouragement on the part of 
traders and nervous selling naturally 
resulted. Of course the volume re- 
mained small, and some small comfort 
was derived from that fact. But the 
news did not provide any particularly 
bullish fodder, and the incentive to 
purchase stocks, except on a scale 
down, was noticeably lacking. 


ITH the public still on the side 

lines and investment buying 
sharply restricted, the market has be- 
come more and more a professional 
affair. Most of the larger traders are 
still absent from the Street, but scalp- 
ing transactions originating on the 
floor have been going on, to account 
for most of the meagre volume. Pro- 
fessionals found that many positions 
recently acquired were protected by 
stop loss orders, and a fair propor- 
tion of the pressure has been directed 
toward the more vulnerable spots 
where “bobtail” accounts were not 
too well protected. It was rumored 
last week that a group in Big Steel 
which found itself a bit restricted 
was trying to salvage something 
from long holdings and was easing 
out of its shares whenever the mar- 
ket could absorb the selling. There 
doubtless were other blocks of stocks 
under liquidation, for the offerings of 
listed stocks outside of the exchanges 
have increased. 


ECHNICIANS were most dis- 

appointed in the action of the 
rails. The decisive penetration of the 
group into new low ground, added to 
the fact that the industrials are un- 
likely to find definite support much 
short of the critical levels of June, led 
to further doubts over the immediate 


future of share prices. Most chartists 


believe that the action of one average 
will eventually be followed by a sim- 
ilar trend in the other. Thus, fol- 
lowers of charts were trimming their 
sails to expected conditions, and will 
in all probability remain on the side 
lines until there are definite evidences 
that the industrial averages have seen 


_ their low point for the year. 


HE approach of the Labor Day 

week-end was, of course, a fac- 
tor, as some of the professional sell- 
ing was to lighten positions against 
possible adverse war news over the 
long holiday. Short selling has also 
increased recently, to protect long 
holdings, and some brokers report 
that their clients are interested in es- 
tablishing losses for tax purposes now 
that it is believed that the capital 
gains tax will remain on the books 
for at least another year. There are 
indications, however, that the rank 
and file traders are taking to the short 
side as the path of least resistance. 
Worthwhile rallies frequently origi- 
nate from comparable conditions, for 
the Street still believes that fall busi- 
ness will be pretty good. Perhaps, 
the market is finding too many fac- 
tors within itself to take a long range 
view of the business picture. The 
prospective stimulus of year-end ex- 
tras and the still present inflationary 
aspects of the situation appear too 
strong to suggest that a bear mar- 
ket is in the offing. But the bears 
have had the better part of the argu- 
ment, as far as technical indications 
are concerned, and the burden of 
proof is with the bulls, who at present 
are in the minority. 


NEWS AND OPINIONS 


Continued from page 13 


tional share of stock was distributed 
for each share held, and a special 
meeting of the board of directors is 
now scheduled for September 16 to 
consider an extra dividend, the 
amount to be determined by antici- 
pated profits for the full year to end 
on September 30. (Factograph No. 
196, also FW, June 9.) 


National Bellas Hess D+ 

Avoidance still counseled, even at 
current price of about 1%. For the 
year ended July 31, company re- 
ported earnings equal to about 1 cent 
a share, against a profit of some 11 
cents per share for the 1936 fiscal 
year. Business and earnings during 
the second six months of the year 
were unfavorably affected by labor 
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Popular Financial 
Delusions 


By Robert L. Smitley—338 pages—$3 


You will be surprised to discover 
how many widely accepted fi 
nancial ideas are merely delusions that 
cost investors and business men mil- 
lions of dollars yearly. All are here 
frankly and interestingly shown up 
in their true relation to sound 
economic principles and practices. The 
author KNOWS his Wall Street. 
Mr. Smitley, an international au- 
thority on economic literature, has 
for many years been a lecturer and 
instructor on finance and investment 
at large universities and business col- 
leges. Typical chapter heads include: 
The Investment Delusion, The Great 
Credit Mystery, Permanent Methods 
for Saving Savings, Currency Infla- 
tion Illusions, The Dupe of the Mort- 
gage, Futility of Future Forecasting, 
Some Statistical Insanities, The Mini- 
mum Wage Fallacy, Commodity 
Money Delusion, and scores of others. 


This informative and thought-stimulating book, 
published in 1933, is now out of print and 
regular sources are exhausted, except for a 
small odd lot, brand new, which turned up 
recently. After these are gone, we predict the 
book will sell at a premium. 


Guenther Publishing Corp. 


2! West Street, New York 


How Long 
Prosperity ? 


Business men and _ investors 
must watch the details of the 
present development. 


Write for complimentary copy 
of our graphic chart, “Get 
your share of prosperity—it 
has started!” 


In This Chart 


you see every prosperity period 
and every depression period 
during the past eighty years. 
It helps you to form your busi- 
ness and investment outlook. 


For Complimentary 
Copy Mail Coupon 


Babson’s Reports 
: Div. 27-48, Babson Park, Mass. 


Send complimentary copy of 
your chart (no obligation). 
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For Your 


O 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
““Mi-Reference,” tested and improved 
through 12 years’ use. 


REFERENCE” 


(Personal Record Book) 


Binder—100 sheets— 
5',x8', inches (Pub. at $5.00). .$4.50 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend “MI- 
REFERENCE,” with ruled forms for keep- 
ing records of all your assets, stock market 
transactions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
tore aa etc. Regular edition, only $4.50, 
postpaid. 


(DeLuxe Leather Edition— 
200 sheets—$8.50) 


ANY NAME STAMPED IN GOLD on 
“MI-REFERENCE” for 50 cents extra. 


Readers’ 


GUENTHER PUBLISHING CORP. 


21 WEST ST. NEW YORK, N. Y. 


Book Service 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 


Each sheet by inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 

‘ Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


O complaining about the 


dullness of the stock market. Utilize your 
spare time to enjoy Bawl Street Journal 
Editor John Straley’s new volume of finan- 
cial mirth, ‘“‘Wall Street Gleanings.” A one- 
dollar bill, with your name and address, brings 
your copy postpaid. Book Department, THE 
FINNANCIAL Wor._p, 21 West Street, New 
York. 


A $10 STOCK 


Earnings for the first half of 1937 have more than 
doubled those for entire year 1936. In the current 
issue of ‘‘Market Action.” A sample copy FREE, 
or, as an introductory trial, 


Send $1.00 for Next 4 Issues 


MARKET ACTION 


624A Empire State Bldg., New York City 


difficulties, unseasonable weather, and 
the necessity of drastically restricting 
time sales due to deferment of the 
plan of new financing. Financial con- 
dition on July 31 showed a moderate 
decline in working capital during the 
fiscal year, increases in receivables 
and inventories not quite offsetting a 
decline in cash and rise in current 
debt. (Also FW, Sept. 16, ’36.) 


Niles-Bement-Pond B 
Reasonably priced on the basis of 
indicated 1937 earnings, and mod- 
erate long term speculative commit- 
ments, around 57, appear justified 
(indicated annual div., $2). Operat- 
ing its plants practically at capacity, 
company earned $4.76 per share in 
the seven months ended July 31, 
against $2.24 in the same period of 
1936 and $4.04 during the full year 
of 1936. In spite of the high rate of 
operations, backlog was increased 
during the first seven months and 
stood at $2.9 million at the end of 
that period, indicating that a satis- 
factory volume will be maintained for 
some time to come. Current esti- 
mates point to earnings of about $8 
per share this year and in view of 
this a fairly liberal extra dividend is 
not unlikely. (Also FW, July 28.) 


Philip Morris B+ 

Long term attraction still attaches 
to this issue, around 89, mainly for 
income (yield, 4.2% on basis of $3.75 
paid to date in 1937). Sales of com- 
pany’s principal brand (Philip Mor- 
ris) during the four months ended 
July 31 were in excess of 2.5 billion 
cigarettes, or over 50 per cent above 
the same period of 1936 exceeding 


the gains for the industry as a whole, 
Along with improving sales of the 
recently introduced “Bond Street” 
tobacco, gains in volume are said to 
be more than offsetting higher leaf 
costs, giving rise to the earnings estj- 
mate of better than $7.50 per share 
for the current fiscal year (ending 
March 31, 1938) against $6.88 in the 
latest like period. A further liberal 
dividend payment seems reasonably 
assured. (Factograph No. 238. Also 
FW, June 16.) 


Sperry C+ 

Speculative purchases, around 17, 
continue to appear warranted for 
longer term holding (paid in 1937, 60 
cents). Reflecting the best shipments 
for any similar period in its history 
during the first half, earnings from 
actual operations amounted to 58 
cents per share, against 29 cents in 
the same period of 1936, notwith- 
standing the reported net equivalent 
to 68 cents per share this year against 
85 cents, both of which included profit 
from sale of securities. Partly at- 
tributable to the acquisition of Vick- 
ers, Inc., unfilled orders on June 30 
stood 60 per cent above the January 
1 level and profits should benefit fur- 
ther from both commercial and mili- 
tary purchases. (Factograph No. 144. 
Also FW, Apr. 7.) 


Sterling Products B+ 

Moderate commitments continue to 
be warranted, around 66, maily for 
income (yield, 5.7%). Earnings of 
$1.42 per share in the second quar- 
ter against $1.35 in the like 1936 
period brought first half net to $3.03, 
only moderately above the $2.93 re- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 12 Months to July 31 
937 36 


ON COMMON STOCK i 19 

p$11.22 p$8.65 
Amer. Power & Light... 0.5 D0.02 
Amer. Sumatra Tobacco .. 3.45 2.64 
Arkansas Power & Light........ p10.46 p6.74 
Baumann (Ludwig) ............ 2.77 0.18 
Central Illinois Light.......... p17.82 p17.84 
Central Maine Power ........+.. p9.41 p7.27 
Central Vermont Pub. Service.... p11.72 p9.97 
Consumers Power (Me.)......... p13.86 p11.65 
Eastern Gas & Fuel .... D0.19 DO.26 
General Public Utilities. 3.44 3.09 
National Bellas Hess .......... 0.01 0.1 
National Gas & Electric........ 0.62 0.47 
National Power & Light.. 1.23 0.91 
Oklahoma Natural Gas.......... Ee 0.8 


Tennessee Electric Power....... p9.64 ps.95 
Youngstown Steel Door.......... 7.20 rT 
9 Months to July 31 
Lakey Foundry & Machinery.... 0.28 woe 
Myers (F. E.) & Bros........... 4.94 3.80 
7 Months to July 31 
Addressograph-Multigraph ...... 1.85 1.05 
Commonwealth Edison .......... 1.35 0.91 
Peoples Gas Light & Coke....... 2.97 1.57 
6 Months to July 31 
Emporium Capwell ...........0. 0.42 0.37 
Grant (W. T.) 17 1.21 
McColl-Frontenac Oil .........+6 0.42 D0.19 
Equitable Office Building........ 0.04 
Simon Brewing 0.13 
Truax-Traer Coal D0.22 Do. 33 
12 —— to June 30 
Chickasha Cotton Oil ........... 0.56 
Federal Light & Traction...... 213 2.20 


Federal Water Service .......... 


EARNED PER SHARE 12 Months to June 30 
19 1936 


ON COMMON STOCK 37 
Locke Steel Chain.............00 $1.73 $1.60 
Northern States Power (Del.).... a1.50 a0.23 
Ontario Steel Products .......... 1.49 0.7 
Philadelphia Reading Coal & Iron D4.07 D3.03 
United-American Bosch ......... 1.37 0.92 
9 Months to June 30 
Continental Motors ............ 0.04 D0.07 
6 Months to June 30 
Advance Aluminum Castings.... 6.47 0.28 
Amer. & Foreign Power........ D4.17 D4.85 
Brewing 0.50 0.90 
Claude Neon Electric Products... 0.56 0.58 
Colonial Beacon Oil............. D0.60 D0.94 
0.56 
Crown Central Petroleum........ 0.09 0.04 
Detroit Paper Products ......... 0.41 0.64 
Dunhill International .......... D0.44 D0.43 
General Outdoor Advertising .... 0.06 D0.33 
Intercontinental Rubber ........ *0.26 *p0.01 
Kentucky Utilities f2.78 £3.69 
Marlin-Rockwell 2.21 1.72 
Phillips Packing Co. D0.01 0.25 
Revere Copper & Brass ........ 2.59 D0.17 
Standard Gas & Electric......... D0.23 DO0.50 
Sun-Glow Industries ........... 0.83 0.54 
Thompson Products ..........+. 1.93 
Transwestern 


0.33 
3 to June 30 
12 — to May ut 
2.33 


Hawaiian Pineapple Co. ........ 


a—On Class A Stock. f—On Junior Preferred Stock. 
p—On Preferred Stock. D—Deficit. *—Previously 


printed incorrectly. 
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September 8, 1937 


The FINANCIAL WORLD 


Changes Market Outlook Call 


for Portfolio Revision 


An 
Individual Program 


® With the passing of the summer vacation period the 
security markets can be expected to reflect the encourag- 
ing outlook for expanded corporate earnings and in- 
creased dividend return. Enough is known now of third 
quarter operations, when combined with official figures 
for the first half of the year, to enable the expert student 
of values to determine what the remainder of the year 
is likely to show. 


® As an investor seeking either capital enhancement or 
income improvement you can now undertake the 
revision of your portfolio and the clarification of your 
program freed of many of the most disturbing factors 
of the past several months—particularly the uncertainty 
as to what Congress would do in the way of greater re- 
straints on trade and heavier burdening of the taxpayers. 


© When Congress finally passed out of the picture last 
month, many investors discovered to their surprise that 
security prices actually had been advancing for some 
weeks under the inspiration of good business prospects, 
the farm income outlook, and the maintenance of profits 
by industry in spite of high operating costs and labor 
troubles. The outbreak of unofficial war in the far East 
checked the recovery but not permanently. 


© Now there are coming into the picture prospective 
extra dividends and tax-avoidance distributions. With 
the market averages still much below the levels that pre- 
vailed last winter, numerous securities with clearly de- 
terminable possibilities are more attractive today than 
they were a year ago. 


® It is clearly a time for action—for you, as an investor, 
to adjust your portfolio and establish it on a profit- 
pointing basis before further advances limit the oppor- 
tunities for increasing your income and substantially en- 
hancing your principal. Don’t delay; act now. 


and Personal 
Guidance for 
Investors 


® The Financial World Re- 
search Bureau can be of great 
help to you in (a) revising 
your portfolio, (b) laying out 
a program exactly in accord 
with your requirements and 
resources, and (c) supervis- 
ing, step by step, every essen- 
tial move in carrying out that 
program. 


® As a client of our organi- 
zation you will be told posi- 
tively, in personal correspon- 
dence, exactly what to do 
and when to do it. It is not a 
service for speculators or in- 
and-out traders. It is for in- 
vestors whose portfolios have 
a liquidating value of $12,000 
or more. 


The annual cost is small—one- 
fourth of one per cent of the 
liquidating value at the time of 
registration. The minimum an- 
nual fee of $125 covers port- 
folios up to $50,000. 


® Mail your list of holdings 
with your annual fee today 
—or use the coupon for a 
full description of the service. 


[ CLIP and MAIL ] 


Tre _— explain (without obligation to me) how your personal super- 

FINANCIAL WORLD visory service would assist me to establish and keep my portfolio in line 

with conditions, and achieve my objective. I enclose a list of my investments, 

RESEARCH BUREAU showing the number of shares and their original cést. Sept. 8 
21 WEST STREET, NEW YORK Objective: Income [J Capital enhancement 1] (or) Both O 
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The FINANCIAL WORLD 


Vol. 68. No. 10 


DIVIDENDS 


CORPORATION 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A regular quarterly dividend of $1.064% on the 
Convertible Preference Stock, $4.25 Series ot 
1935, of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable October 1, 1937. to stockholders of 
record at the ciose of business on September 10 
1937. The transter books will not close. Check 
will be mailed. 


Common Stock—Regular Dividend 


A regular quarterly dividend of $1.00 per share 
in cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable October 1, 1937, tc 
stockholders of record at the close of busines: 
September 10, 1937. The transfer books will not 
close Checks will be mailed. 


JOHN I. SNYDER, Treasure: 


August 26, 1937. 


AMERICAN GAS 
AND ELECTRiC COMPANY 


Preferred Stock Dividend 


Te regular quarterly dividend of One 
@ | Dollar and Fifty Cents ($1.50) per 
share on the no par value Preferred capital 
stock of the company issued and outstand- 
| ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending October 
31, 1937, payable November 1, 1937, to 
holders of such stock of record on the books 
of the company at the close of business 
4| October 7, 1937 


Common Stock Dividend 


Ti regular quarterly dividend of 
@ | Thirty-five Cents (35c) per share on 
the no per value Common capital stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending September 30, 1937 
payabie October 1, 1937. to holders o 
such stock of record on the books o 
the company at the close of business 
September 8 1937 


FRANK B. BALL, Secretary. 
September 1, 1937 


McKeesport Tin Plate 


Corporation 
The Board of Directors has declared 


a dividend of Fifty cents (50c) per 
share on the Common Stock, payable 
October 1, 1937, to stockholders of 
record September 15, 1937. 


C. A. KINKAID, Secretary 
September 1, 1937. 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw- 
Knox Company at their meeting held August 27, 
1937, an interim dividend of twenty-five cents 
per share was declared on outstanding No-Par 
Capital Stock of the Company, payable Septem- 
ber 30, 1937, to stockholders of record at the 
close of business September 7, 1937. 

The stock transfer books of the Company will 
not close in connection with this dividend pay- 


ment. 
GEO. L. DUMBAULD, 
Vice President-Treasurer. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., September 1, 1937. 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable October 1, 
1937, to stockholders of record at the close of 
business September 9, 1937. Checks will be mailed. 

W. M. BUSTEED, Treasurer. 


ported a year ago. Controlling well 
established trade-named drug prod- 
ucts, company appears likely to ben- 
efit from the operation of the Miller 
Tydings Act which provides for re- 
tail price fixing by manufacturers, 
and indications are that earnings will 
be maintained at least at current lev- 
els. (Factograph No. 178. Also FW, 
May 19.) 


Stokely Brothers C+ 

Moderate speculative commitments, 
around 15, may be considered on the 
basis of improved earnings and out- 
look (paid thus far in 1937, 95 cents.) 
Reflecting increased volume and a 
better price structure for its canned 
fruits and vegetables, the company 
reported a record of $1.4 million for 
the fiscal year ended May 31. Net 
income was equal (after preferred 
dividend requirements) to $2.12 per 
share on the 535,000 shares outstand- 
ing at the close of the above period, 
and compared with a profit equiva- 
lent to $1.61 per share for the 1936 
fiscal year. This favorable showing 
was made in spite of the fact that the 
company was adversely affected by a 
short pack in several of its major 
commodities. Crop prospects for the 
current season are somewhat more 
promising and, in view of the im- 
proved earnings position, a more lib- 
eral dividend policy may be expected 
later in the current year. 


Tampa Electric B 

Common, around 34, appears suit- 
able for new purchases on basis of 
satisfactory income and moderate 
speculative possibilities (yield, 6.6%). 
This operating company is enjoying 
favorable trends in both gross and net 
earnings. For the 12 months ended 
July 31 earnings amounted to $2.41 
per share of common stock as com- 
pared with $2.25 earned in the previ- 
ous 12 months. Company is con- 
servatively capitalized, with no funded 
debt and 10,000 shares of 7 per cent 
($100 par) preferred stock ahead of 
the 567,155 shares of outstanding no 
par common. The present favorable 
outlook for the 1937-38 season of 
this popular winter resort suggests 
that the current moderate upward 
sales and earnings trend should be 
maintained for at least some time to 
come. (Factograph No. 782.) 


Thompson Products B 

Previously recommended at 25 
(FW, May 19), long term specu- 
lative purchases still appear war- 
ranted around 27 (indicated div. rate, 
$2). Notwithstanding loss of busi- 
ness due to strikes and increased 
costs which could not be passed on, 


first half earnings were equivalent to 
$2.45 per share, against $1.93 in the 
same period of 1936. Second half 
profits should continue this favorable 
showing due to an increased volume 
of business already booked at higher 
prices, greater activity at company’s 
Canadian plant and further gains an- 
ticipated in the manufacture of air- 
craft parts. (Factograph No. 88.) 


Youngstown Sheet & Tube C+ 

Moderate long term commitments, 
around 82, continue to appear war- 
ranted (paid thus far in 1937, $1.50). 
Although benefiting from a high rate 
of industrial activity, company’s sec- 
ond quarter earnings were curtailed 
because of lowered rate of operations 
occasioned by strikes. June quarter 
profits equalled $1.14 per share, 
against $1.63 in 1936, and brought 
the results for the twelve months to 
June 30 to $8.16 as compared with 
$4.15 in the previous comparable 
period (all on basis of June 30 
capitalization). Company is obtain- 
ing a 20 to 25 per cent greater di- 
versification in its finishing capacity 
through current expansion of its 
seamless pipe mill capacity by 60 per 
cent. Anticipated maintenance of a 
high rate of activity in the automobile, 
building and petroleum industries, of 
which company is an important sup- 
plier, should continue at least moder- 
ately to enhance income.  (Facto- 
graph No. 23. Also FW, Apr. 14.) 


TO CORPORATE 
EXECUTIVES 


Your dividend notice in THE 
FINANCIAL WORLD calls 
the favorable attention of 
bona fide investors to your 


securities. 


DIVIDENDS 


ANACONDA COPPER MINING CO. 

25 Broadway 

New York, August 26, 1937 
DIVIDEND NO. 119 

The Board of Directors of the Anaconda Cop- 
per Mining Company has declared a dividend of 
Fifty Cents (50c) per share upon its Capital 
Stock of the par value of $50. per share, payable 
September 27th 1937, to holders of such shares 
of record at the close of business at 3 o’clock 

P.M., on September 7th, 1937. 

D. B. HENNESSY, Secretary. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been de- 
clared payable on the 15th day of October, 1937, 
to shareholders of record at the close of business 
on the 23rd of September, 1937. 
F. G. WEBBER, 


Secretary. 
Montreal, August 25, 1937 
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Over-the-Counter Market 


Fohs Oil 

Stockholders of the company will 
yote September 15 upon the proposal 
to exchange each of the 109,801 no 
par capital shares now outstanding 
for seven shares of new $1 par capital 
stock. Operating in Louisiana and 
Texas, the company has been quite 
successful in developing and operat- 
ing oil leases and has enjoyed a rapid 
growth since its incorporation in 
1932. Last year earnings amounted 
to $10.50 per share of capital stock 
as compared with $1.01 per share 
earned in 1935; further gains were 
shown for the first half of this year. 
With no funded debt or preferred 
stock outstanding the entire net in- 
come is available to the capital stock- 
holders, who received $3 in dividends 
last year with an equal amount 
already declared in the current year. 


Missouri-Kansas Pipe Line 

Founded in 1928, Missouri-Kansas 
Pipe Lines two years later undertook 
the construction of the first important 
natural gas pipe line (Panhandle 
Eastern Pipe Line) from the Texas 
Panhandle northeastward to Central 
Indiana. Burdened with millions of 
dollars of notes and guaranties, the 
company went into receivership in 
1932. Now, the company appears 
about to emerge from its receivership 
status free from all liabilities except 
about $1 million in claims and admin- 
istration fees. At present, assets con- 
sist of the following: about $200,000 
in cash ; 324,326 shares of Panhandle 
Eastern Pipe Line common stock and 
warrants to purchase an additional 
80,000 shares at $25 each; 1,570 
shares of Kentucky Natural Gas pre- 
ferred and 19,143 shares of common. 
The company before the receivership 
action was the victim of a struggle 
for control by several large public 
utility and oil companies and its for- 
mer management has been under 
criticism. As a result two lawsuits 
which are still pending are listed 
among the company’s assets. These 
are a suit for $50 million damages 
under Anti-trust laws against Cities 
Service, Standard Oil of New Jersey 
and other interests, and a suit for 
$18.0 million against the company’s 
former president. 


National Fireproofing 
Reorganized late last year as suc- 
cessor to a company of a similar title, 


the present enterprise is engaged in 
the manufacture and distribution of 
brick, tile, roofing tile, light weight 
refractory and insulating brick, and 
other special clay products. The 
company owns and operates 21 plants 
in New Jersey, Illinois, Indiana, 
Ohio, Massachusetts, and Alabama 
with an annual capacity of over 1.1 
million tons of finished clay products. 
No recent earnings are available, but 
increased steel activity and a sus- 
tained recovery in construction activ- 
ity should benefit profits. The past 
record of the predecessor company 
was rather erratic, but under favor- 
able business conditions, very im- 
pressive earning power was devel- 
oped. 


Wickwire-Spencer Steel 
Emerging from protracted reorgan- 
ization proceedings on May 1, opera- 
tions at that time were reported at 
about 90 per cent of capacity. En- 
gaged chiefly in the manufacture of 


wire and wire products, sales have 
benefited from the improving rate of 
construction activity and from the 
currently high level of agricultural 
purchasing power. June quarter earn- 
ings were reported at the equivalent 
of $1.54 per share against 31 cents in 
the same period of 1936, bringing 
results for the first half to $2.17 per 
share (on basis of 390,307 shares out- 
standing on June 30). In 1936, sec- 
ond quarter earnings just offset the 
first quarter deficit. As a result of 
additional subscriptions common 
shares on August 18 stood at 459,- 
830, and on this basis second quarter 
net would have amounted to $1.30 per 
share against 26 cents in the 1936 
second quarter, and for the first half 
of this year would have been equiva- 
lent to $1.84 per share. On June 30, 
current assets stood at $8.4 million 
and current liabilities at $1.4 million. 
Company reports that its blast fur- 
nace is currently operating at capa- 
city, about 40 per cent of the produc- 
tion of which is consumed by Wick- 
wire itself. It is also understood that 
contracts are on hand for the deliv- 
ery of sufficient iron ore to maintain 
capacity operations of the furnace un- 
til around April 1, 1938. 


FINANCIAL 


NOTICE 


CRANE CO. 


836 SO. MICHIGAN AVE., CHICAGO 
NOTICE OF REDEMPTION 


To the holders of 7% Cumulative Preferred Shares of Crane Co.: 


Notice is hereby given to the holders of Crane Co. 7% Cumulative 


Preferred Shares, that the Company has elected to redeem and retire, and 
does hereby call for redemption and retirement on September 15, 1937, all 
of said 7% Cumulative Preferred Shares then outstanding, at $110 per share 
aon accrued dividends thereon to September 15, 1937, amounting to $7 per 
share. 


Dividends on said shares so to be redeemed will cease to accrue on 
September 15, 1937 and all rights of the holders of said shares as share- 
holders of the company will cease and terminate on said date and thereafter 
said holders will be entitled only to receive the redemption price for said 
shares as aforesaid. 


The holders of said 7% Cumulative Preferred Shares are hereby required 
to present and surrender the certificates for said shares for redemption and 
retirement, on or after September 15, 1937, at the office of J. P. Morgan & 
Co., 23 Wall Street, New York, or at the office of Continental Illinois 
National Bank and Trust Company of Chicago, 231 South La Salle Street, 
Chicago, Illinois. 


If payment is to be made to the registered holder, the certificates need 
not be endorsed and Federal and New York State transfer tax stamps will 
not be required. If payment is to be made to anyone other than the regis- 
tered holder, the certificates must be endorsed or assigned and such en- 
dorsement or assignment must be guaranteed by a bank or trust company 
having a New York City office or correspondent or by a member of the 
New York Stock Exchange, and in such case the surrendered certificates 
must be accompanied by any papers which may be required to place the 


certificates in transferable form, together with funds necessary to cover. 


transfer tax stamps. 
Dated at Chicago, Illinois, August 30, 1937. 


CRANE CO., 
By WALTER EVENSEN, Treasurer. 


Notice: Certificates for the above mentioned shares will be accepted 
for redemption upon surrender at the office of J. P. Morgan & Co., 23 Wall 
Street, New York, N Y., or at the office of Continental Illinois National 
Bank and Trust Company of Chicago, 231 South La Salle Street, Chicago, 
Illinois, at any time prior to September 15, 1937, at $110 per share, plus the 
unpaid accumulated dividends of $5.25 per share in arrears on June 15, 1937 
and an amount equivalent to dividends at the rate of 7% per annum from 
June 15, 1937 to the date of surrender. 
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Continued from page 17 


No. 81 Liggett & Myers Tobacco Company 


37 McKeesport Tin Plate Corporation 


Data revised to September 1, 1937 peanings and Price Range (LMB) 


Incorporated: 1911 in New Jersey. Office: 
St. Louis, Mo. Annual meeting: Second 00 
Monday in March at Jersey City, N. J. 75 
Number of stockholders: Preferred, 3,412; 50 enlce RANGE 
apitalization: nded debt..... 22,666,200 a 
*7% cum. preferred ($100 par) 208, val shs sanneoreseuent $9 
Common ($25 par)......... 859,856 shs 
7Class B common ($25 par)...2, 277, “O83 shs 
0 
*Not callable. tHas no voting power; all 1930 “31°32 °33 '34 1937 


other provisions are identical with those of 
common stock. 


Business: One of the leaders in the tobacco industry. 
Largest single income producer is the “Chesterfield” cigarette. 
Smoking tobaccos are second in line as revenue producers. 

Management: Capable, with long experience in the trade. 

Financial Position: Traditionally strong. Working capital 
at end of 1936, $149 million; cash, $7.4 million; marketable 
securities, $20.5 million. Working capital ratio: 15.6-to-1. 
Book value of common and class B stock, $38.09 per share. 

Dividend Record: Regular cash on all issues and extras on 
commons since their issuance. Present rate $4 per annum and 
extras. 

Outlook: While rising raw material and labor costs were 
partly offset by the increase in cigarette wholesale prices early 
in 1937, further gains in volume are needed for the improve- 
ment of profit margins. Effective advertising campaigns are 
essential to attain that end. 

Comment: The preferred stock is a high grade investment 
issue and the common has semi-investment standing. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE PER COMBINED 
SHARES OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 +1937 
Earned per share....... $6.85 $4.84 $5.92 $4.91 $7.25 er 
Dividends paid ........ * 5.00 * 5.00 * 5.00 * 5.00 + 7.00 3.00 


Price Range Class B: 
67% 99% 111% 122 116% 114 
beskcseeesenseess< 34% 49% 74% 93% 97% 94% 


**Includes $1 extra. Includes $3 extra. tTo September 1, 1937. 


36 P. Lorillard Company 
«Earnings and Price Range (LOR) 
Data revised to September 1, 1937 40 
Incorporated: 1911 in New Jersey. Office: 30 meee ance 
New York, N. Y. Annual meeting: Second 20 
Tuesday in March. Number of stockholders: 10 
Capit: lization Funded deb $11,974,000 $ 
apitalization: Funde lebt..... 974, 3 
*7% cum. preferred ($100 par) 98,000 shs $2 
Common ($10 par)............ 1,871,738 shs $1 
*Not callable. 1930 ‘31 “30 36 


Business: Derives its income from a diversified line of 
tobacco products among which “Old Gold” cigarettes constitute 
the most important single item. Fourth largest manufacturer 
of cigarettes and one of the leaders in the field of small cigars 
selling for five cents and less. 

Management: Experienced and progressive. Follows con- 
servative financial policies. 

Financial Position: Very strong. Working capital at end 
of 1936, $48.3 million: cash, $3.8 millions; government securi- 
ties, $7.4 million. Working capital ratio: 27.2-to-1. Book 
value of common, $17.60 per share. 

Dividend Record: Satisfactory. With the exception of a 
4%-year period. disbursements have been maintained on com- 
mon since formation of company. Present rate of $1.20 a 
share in force since 1932. Pays occasional extras. 

Outlook: Because of good diversification company stands 
to benefit by improved consumption of all tobacco products. 
Sales volume of “Old Gold” is being stimulated by company’s 
prize contest advertising campaigns. 

Comment: The preferred stock has investment standing. 
The status of the common stock depends in large part upon 
the future trend of “Old Gold” sales. 


Years ended Dec. 31: 1933 934 $1937 

Earned per share........ $2. $0.89 15 

Dividends paid ......... 1.20 1.20 1.20 *2.20 *1.80 $0.60 
gener 18% 25 22% 26% 26% 28% 

ry 9 15% 18% 21% 20 


*Including extras. ?tTo September 1, 1937. 


’ Earnings and Price Range (MV) 


Data revised to September 1, 1937 . 

Incorporated: 1937, Delaware, in merger by 30 

McKeesport Tin Plate Company of its sub- PRICE RANGE 
sidiary, National Can Company. Business 15 eae. 
originally established 1901. Office: McKees- 0 
port, Pa. Annual meeting: Third Tuesday 
in March. 

Capitalization: Funded debt........... 


Non 
Capital stock ($10 ~ tat 


EARNED PER SHARE 


1930 '31 ‘32 ‘33 ‘34 ‘35 '36 1937 


Business: Fourth largest domestic tin plate producer and 
third largest manufacturer of metal containers. Serves several 
breweries with beer cans. 

Management: Experienced. 

Financial Position: Excellent. Net working capital at end 
of 1936 (giving effect to merger), $8.7 million; cash, $3.3 mil- 
lion. Working capital ratio: 3.3-to-1. Book value of capital 
stock, $26.62 per share. 

Dividend Record: Liberal payments made in every year 
since 1905. Present annual rate, $2 per share. 

Outlook: Earnings depend primarily on amount of beer and 
food canned, of which the latter in turn depends on crop con- 
ditions. Company has been handicapped since 1933 by higher 
raw material prices without compensating increases in price 
for its own products. Readjustments in can contracts under 
Robinson-Patman Act have also helped earnings. 

Comment: Stock qualifies as an inflation hedge and has 
been a steady income producer despite the somewhat erratic 
earnings record. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period 


ende June 30 Dec. 31 Year’s Total Dividends 7 Range 
$2.38 $3.91 $6.29 $4.00 95%—44% 
1934..... seas 2.78 3.42 6.20 4.00 95%—79 
Se 3.46 3.65 7.11 4.00 131 —90% 
2.47 3.43 5.90 5.50 118%—83%4 


*Predecessor company through 1936. To September 1, 1937. tIncludes $2 on stock 
of predecessor before 2-for-1 split March 19. §After stock split. 


20 Underwood Elliott Fisher Company 
psEomnings and Price Range (UNX) 
Data revised to September 1, 1937 poy PRICE RANGE 
Incorporated: 1910, Delaware. Office: 1 Park 60 
Avenue, New York City. Annual meeting: 30 


Fourth Thursday in March. 


Capitalization: Funded debt...........None 
Capital stock (no par)..........733,084 shs 


EARNED PER SHARE 


DEFICIT PER SHARE 


1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


99 


Business: World’s largest manufacturer of typewriters and 
supplies; also an important factor in bookkeeping and ac- 
counting machines and cash registers. Has agreement with 
Remington-Rand for general exchange of patent rights on 
typewriters. Operates 200 branch and sub-branch offices and 
75 foreign agencies. Export trade contributes heavily. 

Management: Alert and experienced. 

Financial Position: Strong. Working capital at end of 1936, 
$16.5 million; cash, $5.5 million; inventories, $7.1 million. 
Working capital ratio: 9.3-to-1. Book value of common, 
$35.25 per share. 

Dividend Record: Good. Current rate, $1 quarterly. 

Outlook: Increasing wage costs tend to encourage wider use 


. of mechanized office equipment and modern cost accounting 


devices; records necessitated by Social Security Act also widen 
the market for the company’s products. 

Comment: Although subject to less violent fluctuations in 
earnings and dividends than the average industrial stock, 
the issue is one whose status changes generally in accord 
with broad cyclical trends. 


EARNINGS, DIVIDEND RECORD AND PRICE ee OF on 
ear’s Divi- 
Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.13 $0.18 $0.74 $0.94 $1.99 62% 39%— 9% 
0.99 0.96 0.61 1.06 3.62 
1.01 1.06 0.72 1.57 4.36 
1.17 0.91 0.85 2.31 5.06 


*Te September 1, 1937. 
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No. 880 Raytheon Manufacturing Co. No. 882 Schiff Company 
‘ Earnings and Price Range (RTN) . Earnings and Price Range (SCF) 

Delaware, acquiring the YOR CURD EXCHANGE Sebtember 1, 1937 REW YORE EXCHANGE 

radio business —— 30 4th Street, Columbus, Ohio. Annual meet- 60 

of 55 Chapel Street, Newton, 2 

by Fiscal Year EARNED PER SHARE $2 ($100 par) cum. 7,500 shs 0 EARNED PER SHARE 74 

None Ends May 31 0 tPreferred stock 54%4% cum. $4 

Common stock ($0.50 par)...... 244,116 shs 1929 '30 '31 ‘32 '33 ‘34 ‘35 1936 


*Callable at $5.50 a share. 


Business: Through a subsidiary, manufactures radio tubes 
principally for radio set manufacturers, although a large re- 
placement business is also handled. Over 150 different types 
are made, including the latest type of metal tubes. 

Management: Handicapped by the highly competitive con- 
ditions existing within the industry. 

Financial Position: Satisfactory. Net working capital as 
of May 31, 1937, $1.0 million; cash, $120,776. Working capital 
ratio: 3.2-to-1. Book value of common, $2.76 per share. 

Dividend Record: Following reorganization effected in 1933, 
preferred received cash payment and stock distribution, Pres- 
ent common has never paid a dividend. 

Outlook: Company’s unimpressive past record reflects the 
intensively competitive conditions existing in this field and, 
although the manufacture and development of non-radio prod- 
ucts may assume a more important aspect in the future earn- 
ings trends, the outlook is beclouded by the uncertainties aris- 
ing from numerous patent and licensing suits. 

Comment: Erratic earnings record detracts from the im- 
proving position of the company in its field. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended May 31: 1932 1933 1934 1935 1936 1937 
*Earned per D$1.43 $2.31 D$0.88 D$0.15 D$0.49 $0.46 
= Dec. 31: 
Price Range: 

ceebonteseeedenedases 6% 8 4 3 7 46% 
ne 1 1 4% 


*Based on capitalization outstanding at end of respective periods. To September 1, 
1937. 


No. 881 Russeks Fifth Avenue, Inc. 
sqeamings and Price Range (RSK) 
EW YORK CURB EXCHA\ 

Data revised to September 1, 1937 40 [NEW YORK CURB EXCHANGE} 
Incorporated: 1924, New York; business = TRICE RANGE ei, 
formed in 1918. Office: 390 Fifth Avenue, 0 [om] TT) 
New York. Annual meeting: April 15. Fiscal Year Ends Jan. 31 >: 

EARNEO PER SHAR 
Capitalization: Funded debt.......... None 13 
Capital stock ($2.50 par)...... 262,048 shs 1930 ‘31 '32 '33 ‘34 ‘35 ‘36 1937 


Business: Operates a women’s wearing apparel establish- 
ment on Fifth Avenue, New York City. Merchandise is sold at 
retail and is confined exclusively to furs, coats, suits, dresses 
and millinery. A similar unit, located in the shopping dis- 
trict of Brooklyn, N. Y., was opened in July, 1937. Real es- 
tate used by company is owned or leased on long term basis. 

Management: Appears to be making progress. 

Financial Position: Good. Net working capital as of Feb- 
ruary 27, 1937, $1.1 million; cash, $513,468. Working capital 
ratio: 3.8-to-1. Book value of capital stock, $16.31 per share. 

Dividend Record: Irregular. Payments omitted in 1931; 
resumed in 1936. Paid 100 per cent stock dividend in March, 
1937. Present indicated rate, 50 cents annually. 

Outlook: Stimulated by the broadening trend of consumer 
purchasing power, sales have expanded substantially in recent 
years. However, since the company operates in a highly com- 
petitive field and the merchandise is mostly in the higher 
price lines, future progress may be at a slower pace. 

Comment: The stock represents a somewhat larger measure 
of speculative risk than the average merchandising equities. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Y bout Jan, 31: 1933 1936 1937 
D$0.32 D$0.22 $0.41 $0.39 $0.84 $1.53 
Y Dec. 31: 
Div None None None None 0.50 $2.25 
Price Range: 
1% 1% 5 4M 19%  +$14% 
% % 4 fa 


*Based on capitalization outstanding giving effect to the two for one split on 
March 8, 1937. P13 months ended Feb. 27. {To September 1, 1937. 


*As of Dec. 1936, mortgage notes 


payable totaled $40/000, +Callable at $115 
a share. {Callable at $110 a share; in 
other respects ranks equally with 7% preferred. Warrants entitle holder to purchase 
one common share for each preferred share held at $28 a share to and including 
Nov. 1, 1939, and thereafer a $32 a share until May 1, 1942. {Giving effect to 50 
Der cent stock dividend paid in May, 1937. 

Business: Operates a chain of some 269 retail stores selling 
a general line of men’s, women’s and children’s shoes, house 
slippers and rubber footwear, hosiery. Stores are located in 
the central, southern, New England and Atlantic states. 

Management: Major executives are all members of the 
Schiff family; under leadership of R. W. Schiff, president since 
incorporation of the company. 

Financial Position: Good. Net working capital at end of 
1936, $2.5 million; cash, $346,002. Working capital ratio: 3.2- 
to-1. Book value of common, $24.87 per share. 

Dividend Record: Good. Preferred dividends on 7 per cent 
stock paid since issuance in 1929. Initial payment on the 5% 
per cent issue made in June, 1937. Common payments at vary- 
ing rates since 1929. A 50 per cent stock dividend was paid on 
May 26, 1937; present indicated rate, $2 per annum. 

Outlook: Although some of the chain’s units are located in 
states where anti-chain store sentiment is prevalent and dis- 
criminatory taxation has been enacted, the effects of such 
trends are not expected to be especially marked. 

Comment: Preferred stock is a medium grade investment; 
interest in common centers largely in the liberal yield afforded. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1: 1932 1933 1934 1935 19 


Years ended Dec: 3 36 
Earned per share........ «++ $1.5¢ $6.02 $3.94 $3.14 $3.99 
1.58 1.00 2.00 2.00 3.25 
Price Range: 
16% 19 40% 33% 41 
pWsdeseutenseandesaecee 8% 6% 17% 25% 26 


*Based on capitalization outstanding at end of respective periods. 


No. 833 Scovill Manufacturing Company 
Data revised to September 1, 1937 sop amings and Price Range (SVM) 


Incorporated: 1850, Connecticut, succeeding 80 NEW YORK CURB EXCHANGE 


a business formed in 1802. Office: Water- 60 
Annual meeting: Third Monday 40 — 
n pril. 
Capitalization: Funded debt.....$13,530,000 


*Capital stock ($25 par)........ 872/367 shs ff ° = 
EARNED PER SHARE 
*Holders of record April 26, 1937, re- 
ceived rights to subscribe for one new DEFICIT PER SHARE 


share of stock for each five shares held, 1929 30°31 32°33 “34 “35 1936 2 


at $35 a share. Proceeds will be used to 


retire the 5%2% debentures on January 
1, 1938. 


Business: Manufactures a wide variety of products, including 
plumber’s supplies, piano hardware and wire goods, brass 
products and tubing and tire valves and gauges. Also makes 
sewing machine motors, vacuum cleaners and other appliances. 

Management: Capable and progressive. 

Financial Position: Strong. Net working capital at end of 
1936, $12.6 million; cash and equivalent, $3.6 million. Working 
capital ratio: 7.7-to-1. Book value of capital stock, $29.21 
per share. 

Dividend Record: Excellent. Uninterrupted payments at 
varying rates since 1905. No regular rate. Paid $2.25 in 1936. 

Outlook: The improvement in general economic conditions 
and the diversification of the company’s activities have com- 
bined to reestablish earnings at about the level reported prior 
to the depression. Continuance of the upturn in industrial 
expansion is favorable to further earnings progress. 

Comment: Despite less acute fluctuations in earnings than 
most companies in similar lines of business, the equity must 
be included in the “business cycle stock” group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
31: 1932 1933 1934 1935, 


Years ended Dec. 1936 
PEF D$1.52 $1.01 $0.88 $1.26 $3.61 
1.62% 1.00 1.00 1.00 2.25 
Price Range: 
18% 24 27 36 52 
10 9% 17 19% 3@ 


NEXT WEEK 
|| STOCK FACTO GRAPES 
. Tel. & Tel. 3—Chrysler 56—Hazel-Atlas Glass *884—Standard Pr. & Lt. 
Solvents 171—Lima Locomotive *885—Sterling Brewers 
147—Amer. Woolen 52—Diamond Match 140—National Biscuit *886—Stroock (S.) 
94—Beech-Nut Packing 96—Douglas Aircraft 108—Standard Brands *887—Taggart Corp. 


*On the New York Curb Exchange, all other issues included above arelisted on the New York Stock Exchange. 
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Regular 
Pe- Pay- 

Company Rate riod able 
Aetna Casualty & Surety....... 50c Q Oct. 
Amer. TH $1.75 Q Oct. 
Amer. Hawaiian S.S........... 25e Q Oct. 
Amer. Home Products......... 20c M Oct. 
Amer. Ice Co. pf. .... -50c Q Sep. 
Am. Machine & Metals........ l5c .. Oct. 
50c B-M Sep. 
Am. Tobacco €% pf.......... $1.50 Q Oct. 
Anaconda Copper ............. 50c Sep. 
Appalachian El. Pr. $7 enn Q Oct. 

$1.50 Q Oct. 
Arnold Constable ........... 12%e Q Sep. 
20e Q Sep. 
Atlantic Refining pf ‘‘A’’....... $1 Q Nov. 
Oe. GB 75e Q Oct. 
Babcock & Wilcox............. $1 Q Oct. 
lic .. Sep. 
Tek. $2 Q Oct. 
Bell Tel. (Pa.) pf......... $1.62% Q Oct. 
Borne-Scrymser ............0.. .. Oct. 
Brazilian Lt. & Tr. pf..... $1.50 Q Oct. 
Bridgeport Brass ........ Q Sep. 
Bridgeport Machine .......... 25ec Q Sep. 

$1.75 Q Sep. 
l5e .. Oct. 
Canada North. Paper.......... 30c Q Oct. 

$1.75 Q Oct. 
25c .. Sep. 
City Auto Stamping........... 15e Q Oct. 
Cluett, Peabody pf........... $1.75 Q Oct. 
Commercial Credit ............. $1 Q Sep. 

Commercial Invest Tr.......... $1 Q Oct. 

Do conv. pf. 4%........ $1. — Q Oct. 
Conn. Light & Power.......... Q Oct. 
Consol. Laundries pf. $7.50...87 we Q Nov. 
Crown Cork Inter’l ‘‘A’’....... 25c Q Oct. 
Curtis Publishing pf......... $1.75 .. Oct. 
20e Q Oct. 
De Long Hook & Eye....... $1.25 Q Oct. 
Diamond State Tel. pf....$1.62% Q Oct 
Duff-Norton Mfg. .............50c .. Sep 
$1.75 Q Uct 
Durham Duplex Razor ‘‘A’’....10c .. Sep 
Durham Duplex Razor ......... 10¢ Sep. 
East. Gas & Fuel Asso. 4142% 

$1.124%2 Q Oct. 
Foster & Kleiser pf......... Oct. 
General Mills 6% pf......... $1.50 .. Oct. 
Gen. Railway Signal.......... Ze .. Oct. 

Gen. Theatres Equip........... 25c .. Sep 
$1.25 Q Nov. 
Sugars $1 Oct. 
$1.75 Q Oct. 
Goldblatt Bros. $2.50 pf..... 62%e Q Oct. 
Gorton Pew Fisheries.......... $1 Q = Oct. 
10 Q Sep. 
oy ven Cons. Publications 7% pf. 
Heline $1.25 Q Oct. 

$1.75 Q Oct. 
Hercules Powder ............ $1.50 Q Sep. 
Holland Furnace $5 pf....... $1.25 .. @Oxt. 
Hygrade Sylvania ............ T5e Q Oct. 

$1.6242 Q Oct. 
$2 Q Sep. 
Imperial Tobacco (Can.) pf. 2%. S Sep. 
Indianapolis P. & L. 6%% $1. $215 Q Oct. 
Indianapolis P. & L. 6%  # -$1.50 Q Oct. 
Indiana Gen. Serv. 6% ..$1.50 Q Oct. 
Indiana & Mich. 7% a, re $1.75 Q Oct. 

$1.50 Q Oct. 
Indiana Steel lie Sep. 
7% Q = Oct. 
Jersey Cent. Pr.&Lt. 7% pf..$1.75 Q Oct. 

1.50 Q Oct. 

$1.37% Q Oct. 
Johns-Manville ...........0...- T5e Q Sep. 

$1.75 Q Oct. 
$1.12% Q Oct. 
$1.50 Q Oct. 
Lindsay Lt. & Chem. pf..... 17%e Q Sep. 
Liquid Carbonic (new)........ 40c Q Sep 
30e Q Oct 

SS $1.75 Q Oct. 
La. Land & Exploration....... 10c Q Sep 
Mangel Stores $5 pf......... $1.25 Q Sep 
Mathieson Alkali .......... oh Q Sep 

aaa $1.75 Q Sep 
Metropolitan Edison $7 pr. pf.$1. 73 Q Oct. 

$1.50 Q Oct. 

LS $1.25 Q Oct. 

De OF. $1.75 Q Oct. 

$1.50 Q Oct. 

$1. = Q Oct. 
Mever (H. H.) Packing 6%% 

6214 Q Sep. 
Mich. Asso. Tel. 6% pf..... $1.50 Q Oct. 
Muskegon Piston Ring ........ 25¢ Q Sep. 
Nat'l Battery pf. Q Oct. 
Nat. Breweries Ltd...........50¢ Q Oct. 

Nat. Gypsum 7% pf......... $1.75 Q Oct. 

Nat’l Malleable & Steel Cast...50¢ .. Sep. 
N. Jersey P. & Lt. $6 pf.. “$1. 50 Q. Oct. 

1.25 Q Oct. 
No. Amer. Oil Cons. ........25¢ .. Aug. 
N. Y. Lack. & West. Ry. ...$1.25 Q Oct. 
30c Q Oct. 

T5e Q Oct. 
No. Ontario Paper Ltd........ 7T5e Q Oct 
No. Ontario Pr. Ltd. 6% pf..$1.50 Q Oct. 
Ohio Asso. Tel. 6% pf....... $1.50 Q Sep. 
Ohio Edison $5 pf. ~ ..-$1.25 Q Oct. 

$1.50 Q Oct. 

$1.65 Q Oct. 

75 Q Oct 

$1.80 Q Oct. 


Hidrs. of 
Record 


Aug. 28 
Aug. 28 
Sep. 17 
Sep. 15 
Sep. 14 
Sep. 7 
Sep. 15 
Sep. 4 
Sep. 10 
Sep. 10 
Sep. 7 
Sep. 1 
Sep. 1 
Sep. 10 
Sep. 10 
Oct. 5 
Sep. 20 
Sep. 20 
Sep. 20 
Sep. 23 
Sep. 20 
Sep. 24 
Sep. 15 
Sep. 17 
Sep. 15 
Sep. 15 
Sep. 15 
Sep. 30 
Sep. 30 
Sep. 4 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Okonite Co. 7% pf. ...... --$1.75 .. Sep. 1 Aug. 24 
sok eee $1.50 Q Sep. 1 Aug. 24 
Pacific Indemnity ............. 40c Q Oct. 1 Sep. 15 
1st pf....$1.50 Q Oct. 1 Sep. 15 
Q Oct. 1 Sep. 15 
Parke, ---40c Q Sep. 30 Sep. 18 
$1.75 Q Oct. 1 Sep. 23 
Penna Edison $5 pf.......... $1.25 Q Oct. 1 Sep. 10 
70c Q Oct. 1 Sep. 10 
Penna. Tel. 6% pf......... $1.50 Q Oct. 1 Sep. 15 
Perfection Stove............. 37%e Q Sep. 30 Sep. 20 
Pictorial Paper Pkge. ........ 8%c Q Sep. 30 Sep. 5 
Pitts. Metallurgical ........... 25e Q Sep. 15 Sep. 3 
ee 35e Q Sep. 30 Sep. 8 
Power Corp. (Can.) 6% pf..$1.50 Q Oct. 15 Sep. 30 
Power Corp. (Can.) 3 pf. ..... 75e Q Oct. 15 Sep. 30 
Pub. Serv. N. Hamp. $6 pf...$1.50 Q Sep. 15 Aug. 31 
J Ree $1.25 Q Sep. 15 Aug. 31 
Reliable Stores .............. 25e Q Oct. 1 Sep. 16 
37%e Q Oct. 1 Sep. 16 
$1.25 Q Oct. 1 Sep. 20 
Do 6%% Ist pf. ....... $1.62% Q Oct. 1 Sep. 20 
50e Q Oct. 1 Sep. 15 
Scranton Elec. (np) $6 pf. ..$1.50 Q Oct. 1 Sep. 1 
60c Q Sep. 30 Sep. 15 
Smith (H.) Paper pf....... $1.50 Q Oct. 15 Sep. 30 
So. Calif. Ed. (orig. pf.)....37%e Q Oct. 15 Sep. 20 
343%c Q Oct. 15 Sep. 20 
South. Canada Pr. pf........ $1.50 Q Oct. 15 Sep. 20 
South. Penn Oil .......... 37%e Q Sep. 30 Sep. 15 
So. Porto Rico Sugar.......... 50c Q Oct. 1 Sep. 15 
2 Q Oct. 1 Sep. 15 
Sparks Withington pf........ $1.50 Q Sep. 15 Sep. 4 
Teck Hughes Gold............ 10c Q Oct. 1 Sep. 10 
Texon Oil & Land............ 15e¢ Q Sep. 30 Sep. 10 
eee 25e .. Oct. 1 Sep. 10 
memax Treer 20c Q Oct. 30 Oct. 15 
Un. Carbide & Carbon........80c Q Oct. 1 Sep. 3 
Union Pac. R. R..... ...$2 S Oct. 1 Sep. 7 
-$1.50 Q Oct. 1 Sep. 7 
Un. Carr Fastener..... ---.00e Q Sep. 15 Sep. 10 
Un. Profit Sharing pf......... 50c S Oct. 29..Sep. 30 
Q Sep. 30 Sep. 20 
Valley Mould & Iron.......... $1 .. Sep. 10 Aug. 31 
Ward Baking 7% pf. .......... $1 Q Oct. 1 Sep. 14 
50c Q Oct. 1 Sep. 17 
ci. 10c .. Sep. 1 Aug. 20 
Weston El. Instr. A...........50¢ Q Oct. 1 Sep. 20 
Wright Hargreaves .......... 10c Q Oct. 1 Sep. 8 
Accumulated 
Aero Supply Mfg. A......... $2.25 .. Oct. 1 Sep. 15 
Am. Power & Light $6 pf..$1.50 .. Oct. 1 Sep. 7 
Am. Pwr. & Lt. Co. $5 pf..$1.25 .. Oct. 1 Sep. 7 
eS eee $2.50 .. Sep. 20 Sep. 7 
Calaveras Cement 7% pf.......... -» Sep. 30 Sep. 15 
Crown 50e .. Oct. 1 Sep. 10 
East. Gas & Fuel Asso. 6% pf..75c .. Oct. 1 Sep. 15 
$4 .. Sep. 10 Sep. 3 
Gen. Outdoor Adv. pf........ $1.50 .. Sep. 25 Sep. 15 
$1.50 .. Oct. 25 Oct. 15 
$2 .. Oct. 1 Sep. 15 
Standard Steel Construction $3 os 
$1. Oct. 1 Sep. 15 
Wheeling Steel 6% pef..... $1. 4 -- Oct. 1 Sep. 24 
Wood (Alan) Steel 7% pf...$1.75 .. Oct. 1 Sep. 15 
Yellow Truck & Coach pf...$1.75 .. Oct. 1 Sep. 15 
Extra 
Commercial Credit ............! 
Duff-Norton Mfg. ............2! 
Muskegon Piston Ring......... 


Pac. Indemnity ...... 
Pictorial Paper Pkge. 


So. Porto Rico Sugar 

Teck Hughes 

Wright Hargreaves ............ 

Aetna Ball Bearing............ 5 

Briggs & Stratton . ae) 

. 31 

Ferro Enamel Corp. . 10 

Myers (F. E.) & Bros....... $1.25 .. Sep. 27 Sep. 15 

Q Sep. 24 Sep. 3 
Initial 

Detroit Pap. Prod. 6% pf...$1.50 .. Oct. 1 Sep. 20 

Hartman Tobacco pf. ........... $1 Q Sep. 15 Sep. 7 

Wheeling Steel $5 pf......... $1.25 Q Oct. 1 Sep. 24 
Interim 

Imperial Tobacco (Can.)...... 10c .. Sep. 30 Sept. 10 

Nat. Oil Products............. 30c .. Sep. 30 Sep. 20 
Irregular 

.. Oct. 1 Sep. 15 

Holland Furnace .............50c .. Oct. 8 Sep. 17 

Nat. Oil Products .............30c .. Sep. 30 Sep. 20 

$1 .. Oct. 1 Sep. 10 

Westen Ei. Instr. .. Sep. 30 Sep. 10 
Optional 

tBaldwin Rubber .......... $1.15 .. Sept. 20 Sept. 15 

60e .. Oct. 1 Sep. 10 
Reduced 

Cont. Diamond-Fibre ......... 25c .. Sep. 30 Sep. 16 

Kreuger Brewing ........... 124%4¢ Q Sep. 16 Sep. 9 

Special 

53tec .. Sep. 20 Sep. 7 

956% $1 .. Oct. 1 Sep. 17 


7In cash, or 1-50th share common for each share 
held. 

*Interest on dividends accumulated. 

tPayable in cash or 10-65 sh. stock per share. 


Climate to Order 


HE prolonged hot weather re. 

sulted in an unprecedented high 
level of sales of single-room air con- 
ditioning units in July, bringing total 
installations for the month to $7.5 
million or 52 per cent above July, 
1936. Aggregate sales for the first 
seven months of this year amounted 
to $68.3 million, which was 37 per 
cent above the total for the full year 
1936. 


Confidence in Recovery 


LOWING in of Armco’s new 

blast furnace at the Hamilton 
Coal & Coke Company property, the 
first new furnace to go into operation 
in this country since 1928, and the 
pending lighting of another furnace in 
the steel trade within the next few 
months, indicate that executives have 
sufficient confidence in business re- 
covery to risk heavy investments in 
the most basic branch of steel manu- 
facture. 


Steel Wages 


UMBLINGS are about that steel 

companies may face another pro- 
posal for wage advances by the end 
of the year. If true, labor may very 
justly be accused of shortsightedness, 
for it is one thing to absorb higher 
wages and boost steel prices when a 
vigorous wave of new orders is com- 
ing to hand, but quite another when 
new demands are flattening out, even 
if only temporarily. 


FOOD ISSUES 


Continued from page 11 


$1.66 in the previous fiscal period. 
On current price (around 29) the 
yield is 5.5 per cent. 

Among the specialty baking com- 
panies, Loose-Wiles (around 24) 
paying $2 has the highest yield, 8.3 
per cent. Earnings of $2.16 per share 
were reported in 1936, and although 
only 63 cents was earned in the six 
months to June 30 against $1.23 in 
the same period of 1936, it is ex- 
pected that lower costs for flour and 
shortening during the final half will 
help to widen profit margins and that 
full year net will be adequate for 
maintenance of the present dividend 
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rate. National Biscuit earned $1.73 
in 1936, and in the first half of 1937 
reported 72 cents against 82 cents in 
the like 1936 period. At present price 
(around 26) the indicated annual rate 
of $1.60 returns 6.2 per cent. A yield 
of 7 per cent is obtained on United 
Biscuit (around 23) on the basis of 
the present rate of $1.60. With net 
income equivalent to $2.39 per share 
reported in 1936, and $1.04 in the 
first six months of this year against 
$1.20 a year ago, maintenance of the 
current annual rate seems reasonably 
assured. With indicated better divi- 
dend coverage, National Biscuit and 
United Biscuit obviously occupy a 
more conservative position than the 
shares of Loose-Wiles, and should 
be given preference over the latter. 


Albert Arthur Tilney 


HE death of Albert Arthur 

Tilney last week took one of 
the less spectacular bankers from 
financial circles. Few outside his im- 
mediate circle realized how hard he 
worked but his passing is keenly felt 
by many banks. At the time of his 
death, Mr. Tilney was president of 
the New York Clearing House Asso- 
ciation. His connections with the 
banking field started in 1901 as a 
partner in the firm of Harvey Fisk 
& Sons. In 1915 he became asso- 
ciated with the Bankers Trust Com- 
pany and succeeded to the presidency 
of that institution in 1928. Mr. Til- 
ney was also a director of American 
Gas & Electric Company, Babcock 
& Wilcox Company, International 
Agricultural Corporation and South 
Porto Rico Sugar Company. 


STOCK GROUP 


Concluded from page 8 


has received 40 cents a share this 
year, compared with a $1.05 total last 
year. National Acme’s common, re- 
cently priced at about 20, received 
75 cents a share last year and 25 
cents so far this year. Earnings 
amounted to $1.40 a share for the first 
six months of this year and 62 cents 
for the like 1936 period. The com- 
pany manufactures various kinds of 
machine tools and other machinery 
products, its chief outlet being the 
automobile industry. (Factograph 
Numbers: National Acme, 502; 
Bridgeport Brass, No. 482.) 


Why Guess About 


Your Investments? 


You Can't Know Too Much About the 
Companies in Which You Have Money Invested 


A— 948 "REVISED STOCK FACTOGRAPHS" reprinted from FINANCIAL WORLD 
issues March 4th, 1936, to August 25, i937. Every company represented by a New 
York Stock Exchange listing and 140 Curb stocks. Each Factograph is a boiled-down 
analysis of a listed stock, showing Financial Set-up, Charted History, Business or 
Products, Management, Financial Position, Outlook, Comment, 5-year record of 
Earnings, Dividends and Price Range. Invaluable for reference............. $3.65 


B— “WHAT THE FIGURES MEAN" (1935 Revised Edition) by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and ir few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. To form an accurate judgment of a company's position it is 
helpful to know the ratio of current assets to current liabilities. This book gives 
you the ratios in 41 industries (based on a study, in 1935, of 569 companies) 
which you can compare with current figures. Out of print, and we have purchased 
the publisher's small remainder stock. 74 $1.00 


C— "STOCKS VERSUS BONDS" (1937) by E. H. Kessler. A brief analysis and 
review of the many factors that influence values and prices of stocks as compared 
to bonds leads the author to give this advice: BUY COMMON STOCKS. And he 
presents ten reasons for his conclusion. The second half of the book offers detailed 
analyses of 27 leading stocks. 29 pages, 8//2x 11 inches, paper covers...... $1.00 


D— "INTERESTING SPECULATIONS FOR THE BUSINESS MAN" (Sept. |, 1937) 
by E. H. Kessler, author of "Stocks Versus Bonds," reviewed in August |Ith 
FINANCIAL WORLD. Mr. Kessler selects 60 stocks selling from $5 to $50, 
presents a brief analysis of each, comments on various industries and discusses 
WHAT EVERY BUSINESS MAN SHOULD CONSIDER IN HIS FINANCIAL 
PROGRAM. 24 pages, 8'/2x inches, paper $1.00 


E—3-TREND SECURITY CHARTS of 20! Leading Stocks—You can't remember 

what each of 201 leading stocks has done week by week for the past 18 months. 

But with these charts you can SEE weekly tops, bottoms, trends and volume at a 

glance. Each set of 201 charts includes: important statistics, Transparent Work 

Sheet, ratio ruler, and instructions. Next 12 monthly issues $25.00; September issue 

Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50. 


F—"AMERICAN STOCK GUIDE & BOND HANDBOOK" (September issue now 
ready—pocket size—50c). New Statistics on 1,768 securities, grouped by industries. 
Also ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


G—10-YEAR HIGH AND LOW PRICES, 1925-1934. Most comprehensive work of 
its kind. Alphabetical tabulation of more than 11,000 listed and unlisted stocks and 
bonds sold in U. S. and Canada, with valuable 10-year record of high and low 
prices each year, 1925 to the end of 1934. 533 pages, 934 x 12 inches, limp keratol. 
Know the yearly price range of practically any stock or bond during the most 
amazing ten years of our financial history. Published at $15.00 —~special price: 
$6.50, postpaid. 


H—"IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34) by Frank J. 
Williams. The men who make money in the market and keep it must follow rules — 


|1—TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE," loose-leaf binder with ruled forms (100 sheets, 5!/5 x 8!/y inches) 
for every purpose — $4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


J— "STOCK MARKET THEORY AND PRACTICE" (875 pages) by R. W. Schabacker, 
author of "Stock Market Profits." An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: "Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 


Ask for New List of 150 ‘‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 
BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 
Buyers in New York City add 2% for New York City Sales Tax 
45-page book of High, Low end Closing Prices of Stocks and Bonds on 
FREE! N.Y. S. E., 1929-1936, if you order two books and add 4 cents postage. 
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The FINANCIAL WORLD 


Vol. 68. No. 10 


Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING IN OVER-THE-COUNTER 
Markers For Prorit—Brochure, 
copies of which will be sent on re- 
quest. (Made available by J. T. 
Connor & Co.) 


THE COMMUNICATION INDUSTRY 
—An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Textites, Inc., Common and 
Class B Preferred—An analysis. 
(Made available by R. S. Dickson 
& Co., Inc.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advantages 
of odd lot trading for both large and 
small investor. (Published by John 
Muir & Co., Members N. Y. Stock 
Exchange.) 


NatTIonaL City BANK oF NEw 
Yorx—Descriptive report. (Made 
available by G. J. Cramer & Co.) 


TravDING MeEtHops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy or 38 PusLic 
Utmity Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ezx- 
change.) 


Some Financtat Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 
Business and Financial Summary 


Weekly Trade Indi 1937 1 
y cators Aug. 28 Aug. 21 Aug. 14 Pm 
Crude Oil Production (bbls.).......... 3,731,450 3,729,350 3,718,600 3,032,050 
Electric Power Output (000 K.W.H.).. 2,294,713 2,304,032 2,300,547 2,125,502 
tSteel Output (% of capacity).......... 84.1% 83.8% 83.2% 71.5% 
tAutomobile Production (U. S. A.)...... 83,31 93,339 103,250 59,237 
{Wholesale Commodity Price Index.... 88.1 88.4 90.0 81.2 
1937 1936 
Aug. 21 Aug. 14 Aug. 7 Aug. 
§Bank Clearings New York City........ $2,870 $2,992 $3434 Sin 
§Bank Clearings outside New York City 2,599 2,555 2,647 2,327 
Total car loadings (number of cars).. 781,247 777,382 769,706 735,476 
*Bituminous Coal Production (tons).... 1,258,000 1,273,000 | 1,230,000 1,278,000 
Financial World Index of Industrial ae 
100.0 101.2: 98.4 94.2 

*Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 
omitted. {Journal of Commerce. 

Federal Re 1937 1936 

ewe Reports Aug. 25 Aug. 18 Aug. 11 Aug. 2% 

Member Banks, 101 Cities 000,000 omitted) 
Total LOANS $9,958 9,917 $8,425 
Total commercial loans............... 4,606 4,58 4,548 * 
Total brokers’ loans........... ieuehew 1,355 1,350 1,356 1,147 
Other loans for purchasing securities 69 697 701 * 
U. S. Government securities held...... 9,366 9,370 9,385 10,507 

Total net demand deposits...... Skea 14,950 14,930 14,914 14,911 
Total time deposits......... ss eRewuw 5,282 5,227 5,229 5,028 
Reserve System 
Federal reserve credit outstanding.... 2,565 2,565 2,572 2,465 
Total money in circulation............ 6,495 6,500 6,482 6,184 

*Comparable figures not available. Other than U. S. Government securities. 
Miscellaneous Factors 1937 1936 

June May Apr. June 
*Farm income — total (including sub- 

tInventories: 

Raw materials index...... 89 92 98 102 
Manufactured goods index......... 108 106 106 101 
Combined index ........ ETT eer 97 98 101 101 
July June May July 

TNOW $81,951 $268,946 $78,153 $69,809 
Aug. July June Aug. 

*U. S. Government debt......... asa ee $37,038 $36,716 $36,425 $33,380 

Building contracts. Daily average 

( W. Dodge)—in millions........ 11.48 12.37 12.22 10.59 

*000,000 omitted. f¢Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 

August Sept. 
27 30 31 1 

30 Industrials ........ 178.52 175.91 175.93 177.88 177.41 173.08 
de) ee ii 50.37 49.40 49.46 49.73 49.60 48.21 
27.45 27.23 27.26 27.45 27.38 26.73 
Daily Volume N. Y. S. E. 
Sales (shares) ........ 965,980 886,300 254,300 460,000 500,000 820,000 
Weekly Car Loadings 
Eastern District : Aug. 14 Aug. 7 July 31 Aug. 15 
Baltimore & Ohio 55,24 57,59 57,452 53,632 
11,746 11,284 12,006 10,924 
Delaware, Lackawanna & Western..... 15,761 14,593 15,438 15,283 
27,828 28,564 29,146 27,515 
New York, New Haven & Hartford.... 21,430 21,331 21,993 20,838 
80,778 82,347 84,988 79,890 
New York, Chicago & St. Louis......... 15,23 15,89 16,13 15,104 
Pennsylvania .......... 115,498 116,869 118,471 108,281 
13,724 13,414 13,343 12,850 
Southern District 
Atlantic Coast Line........... sae Seen 12,122 11,968 11,410 12,093 
Illinois Central ..... a 32,750 31,892 33,358 32,114 
ee 25,332 25,643 27,331 26,260 
Northwest District 
Chicago & Great Western.............. 5,751 5,459 5,597 5,896 
Chicago, Milwaukee, St. Paul & Pacific 29,615 29,994 29,908 31,050 
Chicago & Northwestern...... ieee ee 2,198 40,000 37,808 40,840 
Northern Pacific ...... 15,425 14,865 14,385 13,970 
Central West District 
Atchison, Topeka & Santa Fe........ os 30,163 30,444 31,486 25,734 
Chicago, Burlington & Quincy...... —— 25,312 25,417 26,419 24,236 
Chicago, Rock Island & Pacific........ 22,170 22,805 22,156 20,596 
Chicago & Eastern Illinois............ . 5,267 5,310 5,280 ,045 
Denver & Rio Grande Western........ 6,355 6,107 5,693 6,114 
Southern Pacific System...........+.. ; 43,862 39,520 39,570 39,154 
Dnion Pacific 24,224 23,244 23,254 23,183 
Western Pacific .......... 3,955 3,848 4,105 46 
Southwestern District 
Kansas City Southern ........- 4,279 4,269 4,277 
Missouri-Kansas-TexaS ...-..-eseeeeeeee 8,153 8,235 8,146 7,56 

Missouri Pacific 
St. Louis-San Francisco.........e+seeee. 12,999 13,123 13,290 12,728 
St. Louis-Southwestern 5,132 4,859 5,011 
Texas & Pacific .....ccccccccccsvsecsece 8,707 8,438 8,360 7,831 


Note: Freight car loadings reflect current sectional business con 
from the 15th to the 15th give a rough indication of earnings for the 


(Compiled from Association of American Railroads figures) 


ditions. Loadings 
current month. 
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IJutelligent Investing 
Is More Than 


Profit Seeking 


Most investors put the cart before the 


horse. They seek primarily a profit on every 
security they buy instead of looking for the 
primary objectives—reasonable safety and income 
through careful investment planning. Such investors 
make many costly mistakes through lack of facts. 


Shrewd investors all over the world are relying 
more and more on America’s 34-Year-Old Invest- 
ment Weekly to obtain the maximum advantages 
of a well rounded out investment program without 
sacrificing the possibilities for large long term profits. 

THE FINANCIAL WORLD has been pointing out 
for 34 years the basic principles that are necessary 
to even a moderate measure of success in the be- 
wildering task of developing a well balanced invest- 
ment program. 

The important principles necessary to sound in- 
vestment have been outlined clearly by Mr. Louis 
Guenther in his popular book entitled “Intelligent 
Investment Planning.” A copy of this book is mailed 
without cost to every new yearly subscriber to THE 
FINANCIAL WORLD. The book alone sells at $1. 


After you have gotten a fair grasp of the funda- 
mental principles that are necessary to plan your 
investment portfolio, it is necessary to keep well 
posted on the important factors that affect the value 
of all securities. 


One of the most important points to watch care- 
fully is that of earnings and the relationship of earn- 
ings to the price of the security under consideration. 
THE FINANCIAL WORLD sends free each month 
to every subscriber a valuable little reference book 
that shows the earnings for two full years and, in 
addition, the earnings of the latest published period 
in the current year compared with 


YOUR 
OPPORTUNITY 


Y reason of THE FTI- 

NANCIAL WORLD’S 
large clientele of substan- 
tial investors (the largest 
group of any investment 
magazine or service), it 1s 
possible for you to obtain 
at the moderate price of 
$10.00 per year countless 
aids to your investment 
success. In order to obtain 
an equally satisfactory 
service, you will have to 
pay many times what you 
pay for THE FINANCIAL 
WORLD. It will pay you 
to turn over a new leaf 
in your investment habits 
by subscribing for THE 
FINANCIAL WORLD 
today. 


the same period one year previous. All 
Big Board and Curb stocks are covered 


—1,600 in all. 


By referring frequently to this 
monthly stock ratings and data book 
and by reading the timely articles and 
earning analyses that appear in THE 
FINANCIAL WORLD each week, it 
is possible for an investor to formulate 
and maintain an investment program 
that has the many elements necessary 
to obtain the maximum degree of 
safety and income plus profit. 


Invest More Wisely 
By Mailing 
This Coupon Before 
October 1 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 


THE FINANCIAL WORLD, Ss. 8 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for | 
THe FInanciaAL Worip each week, the confidential advice | 
privilege as per your rules, a copy of the enlarged “INDE- 
PENDENT APPRAISALS OF LisTED StTocKs” each month, an im- | 
mediate survey of my 20 listed securities, a copy of Mr. 
Guenther’s $1.00 book “INTELLIGENT INVESTMENT PLANNING” | 
and booklet showing price ranges of New York Stock 
Exchange stocks 1929 to 1936 and bond prices from 1920 | 
to 1936. | 
| 


SPECIAL OFFERS—CHECK YOUR CHOICE 


[] Annual subscription including all the above with reprints 
of 948 revised “Stock Factographs’—Remit $11.75. 


( Six months’ subscription with 948 REVISED “stock 
Factographs’”—Remit $7. (Survey not included.) 


(] Annual subscription with new 250-page $2.00 bond book 
covering 4,800 different bonds—Remit $10.50. 
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SEABROOK'S BUSINESS MANUAL 
ON HANDLING COMPUTATIONS 


Numbering Nearly a Quarter Million 


$30 Edition. 616 pp. .... $ 
@® Sixteen thousand banks, invest- 


ment houses, insurance companies, 
manufacturers and all kinds of businesses have 
purchased a copy of this handy book at $30.06 
to $40.00 each. It might be compared to a 
multiplying and dividing machine, with a hun- 
dred other special quick computing features. 
Here, in 33 thumb-tabbed sections and more 
than one hundred separate tables, there are 
nearly a quarter of a million computations 
from Areas of Circles and numerous Conver- 
sion Tables to literally thousands of Interest 
Calculations, Per Cent Profit on Selling Prices, 
Combination Discount Equivalents, Ratios to 
Sales, U. S. and British Weights and Meas- 
ures, etc. For the financial and accounting end 
of your business these accurate and detailed 
computations with short-cut illustrations, 
promise to cut down your figuring fully one- 
halfi—in a word, to SPEED UP, SIMPLIFY 
AND INSURE THE ACCURACY OF ALL 
COMPUTATIONS of your company. 


Mail This Coupon 


oaay. 
NEVER AGAIN! Only the next eight hundred 


orders at $10.00 each will re- 
ceive genuine leather-bound copy of SEABROOK’S 
MANUAL ON HANDLING COMMERCIAL COM- 
PUTATIONS, postpaid anywhere in the world. Later 
orders will be keratol binding. The binding and index 
tabs alone cost the binder, in quantity lots, $2.75 per 
volume. Send $10.00 for your copy TODAY. 


Referenc 


SEABROOK 'S 


—Lionel Green Photo 


FW, S-8 


Guenther Publishing Corporation, | 
21 West Street, New York, N. Y. | 


please send me by return mail one (1) copy of the $30.00 ‘‘Seabrook’s 


For the enclosed ten dollars ($10.00) [] check or [] money-order | 
Business Manual on Handling Computations.” 


New York City Buyers Add 2% Sales Tax 
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| 
< Why the Low Price 
the such a wonder Why sell it 
Pare $40.00 > That’s a fair question, Put Out in 19265 and "tay 
ae: 1927, the sales Campaign Was stil] Making excellent j 
eee ae Progress jn 1928 and 1929 when the depression came lt 
along, Upset all the Plans and threw a few thousang 
“he UNsold Copies back on the Printer-and-binder’s 
ae hands, With no Sales outlet. The quantity available in 
will not justify the expense of building a new sell- 
ing rsanization, Hence the Sacrifice, <4 
This Super-manuya] POSitively cannot he Profitably 
Produced and sold at $10.00. The °PPortunity to se- 
Cure a brand New copy at this absurd Price js 
Offered Only while the limited Supply lasts—a 
that, YOu couldn't buy a Copy for $40.00, 
$7 
| State ...... 


